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THE INDIAN MODEL OF COEXISTENCE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

A Palestinian woman sits holding a child while behind are seen Israeli security forces and
soldiers in the village of Zif, southeast of Hebron in the occupied West Bank on May 31, 2021.   |
Photo Credit: AFP

The cycle of violence between the Israeli forces and the Palestinian public is neither the first nor
likely to be the last of its kind. The Palestinians have been losing not only their lives and
livelihood but also the very land for which this violence has been raging for over a century now.
The territory in question is The Holy Land to the three religions of Abrahamic monotheism, viz.,
Judaism, Christianity and Islam. One can’t be a Jew or a Christian or a Muslim and deny that it
is the Promised Land of the Beni Israel branch of the descendants of Abraham. The Al-Aqsa
mosque in Quran is Solomon’s Temple which was the first Qibla (direction of prayer) of the
Muslims. The Islamic claim on Jerusalem comes only through its association with Judaism and
Christianity.

Britain renounced its Mandate over Palestine in 1948, paving the way for the United Nations to
divide Palestine between the Jews and Arabs, giving them about 55% and 45% of the land,
respectively. The Jews, meanwhile, had declared the establishment of the state of Israel for
which they had been working for long. The Palestinians, who lacked the resources to conceive
of a state, failed to form a state of their own in the land allotted to them. Instead, a coalition of
Arab countries invaded the nascent state of Israel to nip it in the bud. Israel not only defeated
the Arab armies, but also unleashed what the Palestinians call Nakba, an Arabic word which
means holocaust. Israel destroyed about 600 Palestinian villages and expelled about 80% of
Arabs from its territory.

In 1967, in the Six-Day War, Israel captured not just more Palestinian land but also Egypt’s Sinai
Peninsula and Syria’s Golan Heights. During the Yom Kippur War of 1973, the Arabs came to
realise that Israel is here to stay. But the Arab states, while washing their hands off Palestine,
failed to impress the same realisation upon their Palestinian brethren, a sizeable number of
whom remain committed to seeking a solution through counter-violence. Non-Arab Muslim
countries, while being of no help to the Palestinians have been the greatest cheerleaders of the
violent section of the struggle.

This vicious cycle of violence is not going to end unless there is realism on both sides. The
Hamas should know that Israel will not give up on holding on to land it has held for years, and
Israel should understand that total subjugation, expulsion or even decimation of Palestinians will
not make it any safer. Both the sides will have to seek a solution through non-violence. A
solution based on the common humanity of all stakeholders, one that is not riven by racial and
religious schisms, needs to be explored. Secularisation of the discourse is an inescapable
prerequisite for any workable solution. This is especially more applicable for the weaker side.

The Indian model of democracy and secularism, which accommodates religious, ethnic,
linguistic and other diversities, could be a viable model for the peaceful coexistence of formerly
antagonistic groups. The European model of the annihilation of natives in the Americas and
Australia, last tried on the Jews in Nazi Germany, is not a solution which we can morally
countenance and practically resort to. India, on the other hand, evolved a unique model of
accommodating the victors and the vanquished, without ever resorting to the latter’s decimation.

https://www.thehindu.com/profile/photographers/AFP/
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A modus vivendi has to evolve on the basis of hard realities, the first of which is that neither the
Jews nor the Palestinians are going to vanish into thin air. The Palestinians missed the bus to
form a state in 1948, and have missed many since then. Now, they are sparsely spread over the
land in scores of non-contiguous pockets, making a cohesive state unviable. The two-state
solution can be possible only if Israel frees the occupied territories and removes the Jewish
settlements from there, an unlikely scenario in the foreseeable future.

If the two-state solution is nowhere in the offing, a single state after the Indian model, i.e., a
secular, democratic and pluralistic state, may be the only feasible option. A nation state only for
the Jews would be a relapse into the ghetto mode, with all its concomitant implications.

The Palestinian refugees have a right to return. That the altered demographics would impinge
on the religio-racial character of Israel is not an argument which behoves a modern democratic
state founded on common humanity with equal rights and opportunities for everyone. It is true
that a nation state belongs to the group which constituted itself into a nation. Therefore, the
group’s ethos would reflect in national life without it rubbing it in. A nation is an imagined
community. As imagination expands, the foundations of the nation become deeper. For this,
there could be no better model than India. Israel might not offer the right model of conflict
resolution for India, but India presents a model of peaceful coexistence for Israel.

Najmul Hoda is an IPS officer. Views are personal
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PALESTINE FLAYS INDIA’S ABSTENTION FROM VOTE
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

India’s abstention from the latest resolution on the Palestinian issue suppresses human rights of
“all people”, Palestine’s Foreign Minister Riad Malki has said.

In an unusually strong letter sent to External Affairs Minister S. Jaishankar on May 30, Dr. Malki
said the resolution titled “Ensuring respect for international human rights law and humanitarian
law in Occupied Palestinian Territory including East Jerusalem and in Israel” was a product of
long years of multilateral negotiation.

“Republic of India missed an opportunity to join the international community at this turning point,
both crucial and long overdue, on the path to accountability, justice and peace,” he stated.

India abstained in the voting on the resolution at the Human Rights Council [HRC] on May 27
that came up against the backdrop of the latest round of conflict between Israel and Gaza strip,
the coastal part of the Palestinian territories.

Death of Indian citizen

India had condemned the death of an Indian citizen in the rocket attacks by Hamas from Gaza
but in a rare United Nations Security Council meeting on May 17, Permanent Representative
T.S. Tirumurti expressed India’s support to the “just Palestinian cause”. India has maintained
that two-state solution to equal sovereign rights is the way forward to resolve the century-old
crisis. However, India abstained from voting on the resolution, which is aimed at securing
Israel’s compliance with international human rights.

“The resolution is not an aberration to the Human Rights Council. It is the by-product of
extensive multilateral consultations. It is the consolidation of years and thorough investigations
into and reporting on Israel’s grave violations by States, United Nations experts, Human Rights
Treaty bodies, and international organisations...Therefore, your abstention stifles the important
work of Human Rights Council at advancing human rights for all peoples, including those of the
Palestinian people,” Dr. Malki wrote.

The resolution was adopted with the vote of 24 members. Nine voted against, and 14, including
India, abstained. The passing of the resolution led to the setting up of an independent
commission of inquiry to investigate violation of international law by Israel.

Dr. Malki said the Palestinian people were deprived of applicability of international law. The “root
causes of the injustice” against the Palestinian people was “dispossession, displacement,
colonisation” by Israel, the Minister noted.
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CHINA, PAKISTAN, AFGHANISTAN TO HOLD TALKS
AMID U.S. WITHDRAWAL

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Conflict continues:Members of Afghan security forces taking positions during a clash with the
Taliban in Mihtarlam.AFP  

China on Thursday will chair a meeting with the Foreign Ministers of Afghanistan and Pakistan,
as Beijing looks to step up its engagement with both Kabul and Islamabad amid the withdrawal
of U.S. forces.

China’s Foreign Ministry said on Wednesday the fourth meeting between the three countries’
Foreign Ministers will be held via video link and would be chaired by China.

The trilateral dialogue, started by China, would address “new uncertainties” in the wake of “the
unilateral withdrawal of U.S. and NATO forces at a critical stage” of the reconciliation process,
the Ministry said.

The U.S. Central Command said this week between 30-44% of the withdrawal of troops had
been completed, with President Joe Biden announcing in April acomplete withdrawal by
September 11 this year.

The three countries’ Vice Foreign Ministers, at a virtual dialogue in July, had “urged for an
orderly, responsible and condition-based withdrawal”.

Afghanistan’s Ambassador to China, Javid Qaem, was quoted as telling Chinese media this
week that China’s “good relations with both Afghanistan and Pakistan” could see Beijing playing
“a critical role in building trust between these two neighbouring countries”.

The Afghan envoy “appreciated China’s offer to facilitate Afghan peace talks in the future,” the
official Xinhua news agency quoted him as saying, noting that Foreign Minister Wang Yi had in a
May 17 phone call with Afghan National Security Advisor Hamdullah Mohib offered "to facilitate
internal negotiations among various parties in Afghanistan, including creating necessary
conditions for negotiations in China."

He also called on India and China to work together despite their other bilateral problems.
"Afghanistan being a stable country is in favour of countries such as the U.S., China and India,”
the Communist Party-run Global Times quoted him as saying. "It is more important how we and
Pakistan can build trust and how China and India can build trust regarding Afghanistan
regardless of other issues.”
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US SUSPENDS TARIFFS IMPOSED ON INDIA, FIVE
OTHERS IN DIGITAL TAX DISPUTE

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The United States on Wednesday suspended retaliatory tariff imposition on digital service taxes
(DST) on six countries including India for a period up to 180 days to provide additional time to
complete the ongoing multilateral negotiations on international taxation at the OECD and in the
G20 process.

“The United States is focused on finding a multilateral solution to a range of key issues related to
international taxation, including our concerns with digital services taxes," US Trade
Representative Katherine Tai said in a statement. “The United States remains committed to
reaching a consensus on international tax issues through the OECD and G20 processes.
Today’s actions provide time for those negotiations to continue to make progress while
maintaining the option of imposing tariffs under Section 301 if warranted in the future," she
added.

The suspension of the retaliatory tariff on Austria, India, Italy, Spain, Turkey, and the United
Kingdom comes at the end of one-year Section 301 investigations by the US. In June last year,
the US began investigations into the matter and in January this year, it found DST discriminated
against the US companies claiming that it is inconsistent with principles of international taxation.
In March, the USTR announced proposed trade actions in these six investigations, and
undertook a public notice and comment process.

The office of USTR in its 6 January findings into India's digital services tax (DST) concluded that
India’s 2% DST, by its structure and operation, discriminates against US digital companies. The
report said India’s DST is unreasonable as it is inconsistent with principles of international
taxation, including due to its application to revenue rather than income, extraterritorial
application, and failure to provide tax certainty; and India’s DST burdens or restricts US
commerce. The USTR pointed out that of the 119 companies that it identified as likely liable
under the digital services tax, 86, or 72%, were American.

With effect from last April, India expanded the scope of its equalization levy that was first
brought into force in 2016 targeting offshore firms hosting advertisements aimed at Indian
consumers, to cover other e-commerce supplies by non-resident players. It covers all sorts of
digital e-commerce transactions in India as well as those transactions which use Indian data if
the offshore digital economy firm’s revenue from India is 2 crore or more.

The idea is to tax payments made to offshore entities which do not have a physical presence
here and therefore the income tax department cannot subject such income earned from India to
tax.

The USTR had pointed out that this levy covers revenue generated from a broad range of digital
services offered in India, including digital platform services, digital content sales, digital sales of
a company’s own goods, data-related services, software-as-a-service and several other
categories of digital services. This has huge implications for US firms. “USTR estimates that the
aggregate tax bill for US companies could exceed $30 million per year," the report said.

India had taken note of the probe’s conclusion and had said it would take appropriate action.

https://www.livemint.com/news/india/digital-service-taxes-discriminates-against-american-companies-says-ustr-11610672828885.html
https://www.livemint.com/news/world/us-initiates-probe-into-digital-services-taxes-11591209309487.html
https://www.livemint.com/news/world/us-initiates-probe-into-digital-services-taxes-11591209309487.html
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“The government of India will examine the determination/decision notified by the US in this
regard, and would take appropriate action keeping in view the overall interest of the nation," a
commerce ministry official had said on condition of anonymity.
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COMMENTS TO AVOID IN LONG-STANDING TIES
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

The Chief Minister of Delhi last month warned the Union government about a new strain of the
novel coronavirus that has been observed in Singapore that was said to be extremely perilous
for children and could visit India as part of a third wave. This triggered a strong denial from the
authorities in Singapore that there was any ‘Singapore variant’, and they reserved the right to
invoke against the Chief Minister a domestic law, the Protection from Online Falsehoods and
Manipulation Act, against the online circulation of fake news. During this excessive over-reaction
to a comment by the Chief Minister, India’s External Affairs Minister, S. Jaishankar, declared that
“irresponsible comments from those who should know better can damage long-standing
partnerships” — a wise and pertinent observation.

It is improbable, however, that Mr. Jaishankar similarly cautioned his Cabinet colleague, the
Home Minister, against the latter’s many derogatory statements with reference to Bangladesh
prior to and during the Bharatiya Janata Party’s unsuccessful campaign in the election for the
West Bengal Legislative Assembly. The Home Minister had described illegal Bangladeshi
immigrants as vermin that he would push into the Bay of Bengal, and then implied that poor
people in Bangladesh were starving, which drew a stinging public rebuke from the Bangladesh
Foreign Minister. In this year, the 50th anniversary of Bangladesh’s liberation and the birth
centenary of the father of the nation Sheikh Mubibur Rahman, irresponsible comments from
those who should know better are profoundly inappropriate.

Also read | After variant row, Singapore calls for united fight against COVID-19

India’s relations with Bangladesh, one of the most populous Muslim countries in the world, are
acutely sensitive. As a neighbour nearly surrounded on all territorial sides by India, there are the
inevitable bilateral problems of long duration, including a perennially favourable balance of trade
for India, drought and flood in the 54 transboundary rivers flowing from India to Bangladesh, and
the smuggling of goods and vulnerable human beings across the approximately 4,100 kilometre
land border.

The turbulent history of Partitions; East Bengal that became East Pakistan and then
Bangladesh, attended by enormous bloodshed and the abuse of human rights, has left
emotional wounds that will take many generations to heal. There are those in Bangladesh who
believe that separation from Hindu India in 1947 was more significant than the break with
Pakistan in 1971, there remain about three lakh ‘Biharis’ in Bangladesh who have failed thus far
to be resettled in Pakistan, and there is the presence of militant Islamist groups such as Harkat-
ul-Jihad-al-Islami, that have linkages and support from outside Bangladesh.

In contrast to these circles, who take confrontation with India as part of their basic credo, are
those who regard their Bengali roots and traditions as being of equal validity as their religious
affiliation, and treasure the linguistic and cultural ties with adjacent India. It will take time for
these inherent fractures in Bangladeshi society to be resolved, and it is for India to show
patience and sympathy to this entirely internal process of healing.

Bangladesh sends second consignment of medicines to India

As quid pro quo for India’s benign attentions and support, New Delhi’s expectations are that a
neighbour will keep India’s concerns in mind when devising and pursuing its policies, and this
understanding is implemented with severity or laxity depending on the regime in New Delhi.

https://sso.agc.gov.sg/Acts-Supp/18-2019
https://sso.agc.gov.sg/Acts-Supp/18-2019
https://www.thehindu.com/news/national/singapore-variant-row-arvind-kejriwal-not-speaking-for-india-jaishankar/article34593080.ece
https://www.thehindu.com/news/national/after-variant-row-singapore-calls-for-united-fight-against-covid-19/article34612039.ece
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After decades of pro-Pakistani military and civilian governments following 1975, Mujibur
Rahman’s daughter Sheikh Hasina, elected for a third consecutive term since 2008, has
consolidated her position as unquestioned leader in Bangladesh. She has maintained vigilant
supervision over Muslim fundamentalist terrorists as well as on Northeast militant movements
sheltering in Bangladesh, with the result that the pacification of India’s Northeast has been
greatly facilitated.

She has permitted a considerable degree of connectivity between India and its Northeast by
land, river and the use of Bangladeshi ports, and Indian investments in Bangladesh have been
encouraged. There are at least 100,000 Indian nationals now living and working in that country.
To complete the ties of economic integration, the day will come when, along with free movement
of commerce and capital, the movement of persons on the lines of Nepal and Bhutan will have
to be considered.

As the leading mid-wife of Bangladesh’s liberation struggle and its sole economic supporter in
that nation’s early years of independence, New Delhi should view with satisfaction Bangladesh’s
coming graduation in 2026 from ‘least developed’ to ‘developing country’ status, and its steady
progress as one of South Asia’s leading performers in human development indicators. Its
eventual membership of the Association of Southeast Asian Nations and the Regional
Comprehensive Economic Partnership cannot be ruled out.

To a certain degree, both India and Bangladesh depend on each other for security and stability.
Responsible individuals on both sides of the border, whether in government or the Opposition,
must be actively discouraged from words and actions detrimental to the consolidation of the
existing cordiality. This is where Mr. Jaishankar’s dictum is applicable to members of his own
party as well as the Opposition. What is sauce for the goose is equally sauce for the gander.

Krishnan Srinivasan is a former High Commissioner to Bangladesh and Foreign Secretary
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DIGITAL TAX TUSSLES: THE HINDU EDITORIAL ON
PREVENTING A TARIFF WAR

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The United States announced and then immediately suspended a whopping 25% tariff rate on
over $2 billion of imports from six countries including India, signalling Washington’s intent to act
punitively on its long-held grouse with these nations for their digital services taxes primarily
impacting Silicon Valley tech giants. The office of the U.S. Trade Representative (USTR)
Katherine Tai said that the tariff proposed on goods from Austria, India, Italy, Spain, Turkey, and
the U.K. was approved following a “Section 301” investigation that found these digital taxes to be
discriminatory. With the threat of tariffs hanging over these six economies when most of them
are limping through a feeble post-COVID-19 recovery, the USTR appeared to project a softening
of the blow by adding that the tariffs would be suspended pending ongoing tax negotiations to
“provide time for those negotiations to continue to make progress while maintaining the option of
imposing tariffs under Section 301 if warranted in the future”. The backstory is that the
investigation was initiated by the Trump administration in June 2020, and the deadline for
approving tariff action based on the investigation would have lapsed this week. The latest policy
action comes a few months after the Biden administration similarly approved, then suspended,
tariffs on France retaliating for its tax impacting firms such as Alphabet, Amazon, Apple,
Facebook and Microsoft.

One thing is clear: if the Biden administration did not subscribe to the notion that taxes on digital
services by the titans of Silicon Valley, a significant portion of whose revenues are generated on
foreign soil, were discriminatory, it could have distanced itself from the Trump-era investigation
into this allegation without any serious political fallout. The fact that Mr. Biden has chosen to use
the stick of tariffs to force the pace of negotiations on digital services tax with seven nations
suggests that the current White House subscribes strongly to the idea of expanding the global
playing field for American tech firms to dominate without fear of being slapped with tax liabilities.
In the case of India, that was a mere 2% digital service tax on trade and services by non-
resident e-commerce operators with a turnover of over 2 crore. Even more, Washington appears
to be unafraid to throw serious political heft behind this venture even to the point of risking
another tariff war outbreak, compounding the tensions generated by tax skirmishes between the
Trump White House and Beijing on this count. The cost for India could be potentially high, as
$118 million worth of its exports will fall under this proposed tariff, and a range of sectors could
be impacted. At this point in the fragile, post-COVID-19 recovery, the world can hardly afford
another tariff war, and that too one waged to protect a sector that has enjoyed low-tax or tax-free
operations across the world for decades.

Our code of editorial values
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From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.
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THE COMING TOGETHER OF THE POWERFUL FIVE
Relevant for: International Relations | Topic: BRICS, IBSA and India

Twenty years after it was first thought of, the BRICS group of Brazil, Russia, India, China and
South Africa still mystifies all. Hailed by members as an alternate grouping of emerging
economies that challenge the post-War world order, sneered at by critics as a rag-tag band of
disparate countries across four continents with little in common, and which, aside from China,
have not fulfilled their economic potential, BRICS still defies a focus. In addition, ties between
countries such as Russia and China are growing at a much strong pace than the group’s own
cohesion, which is increasingly tested by tensions between members like India and China. In
recent months, it seems, India’s membership of the U.S.-India-Australia-Japan Quadrilateral
Strategic Dialogue (Quad) is taking a higher profile, with a major vaccine initiative and summit of
the leaders planned later this year.

India, Brazil and South Africa have equal, if not stronger, strategic ties with western powers
today, prompting Rachel Salzman, author of Russia, BRICS, and the Disruption of Global Order,
to ask whether BRICS is a bridge between the east and west or whether it is being positioned as
a bulwark against them.

To be clear, BRICS was not invented by any of its members. In 2001, Goldman Sachs’ Jim
O’Neill authored a paper called “Building Better Global Economic BRICs”, pointing out that future
GDP growth in the world would come from China, India, Russia and Brazil.

Significantly, the paper didn’t recommend a separate grouping for them, but made the case that
the G-7 grouping, made up of the world’s most industrialised, and essentially Western countries,
should include them. Mr. O’Neill also suggested that the G-7 group needed revamping after the
introduction of a common currency for Europe, the euro, in 1999. In 2003, Goldman Sachs wrote
another paper, “Dreaming with BRICs: Path to 2050”, predicting that the global map would
significantly change due to these four emerging economies, and that BRIC economies combined
would outstrip the western dominated world order before 2039.

In 2006, leaders of the BRIC countries met on the margins of a G-8 (now called G-7) summit in
St. Petersburg, Russia, and BRIC was formalised that year. The global financial crisis of 2007-
08 reinforced the idea as BRIC countries had been relatively unscathed in the market collapse.
On June 16, 2009, Prime Minister Manmohan Singh met with Presidents Hu Jintao, Dmitry
Medvedev and Lula da Silva for the first BRIC summit in Yekaterinburg, and South Africa was
subsequently admitted two years later.

Common ground for the members was built by ensuring that no bilateral issues were brought up,
but the contradictions remained. Many economists soon grew tired of “emerging” economies that
didn’t reach the goals they had predicted. Others saw India’s closer ties with the U.S. after the
civil nuclear deal as a sign its bonds with BRICS would weaken. Meanwhile, Russia, which had
hoped to bolster its own global influence through the group, had been cast out of the G-7 order
altogether after its actions in Crimea in 2014. China, under Xi Jinping, grew increasingly
aggressive, and impatient about the other underperforming economies in the group, as it
became the U.S.’s main challenger on the global stage.

Long-term prospects

China’s decision to launch the trillion-dollar Belt and Road Initiative in 2017 was opposed by
India, and even Russia did not join the BRI plan, although it has considerable infrastructure
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projects with China. South Africa’s debt-laden economy and negative current account has led
some to predict an economic collapse in the next decade. Brazil’s poor handling during the
Covid-19 crisis has ranked it amongst the world’s worst-affected countries, and its recovery is
expected to be delayed. India’s economic slowdown was a concern even before Covid-19 hit,
and government policies like “Aatmanirbhar” were seen as a plan to turn inward.

Meanwhile, concerns about aggressions from Russia in Ukraine and Eastern Europe and China
in the South China Sea, the border with India and internally in Hongkong and Xinjiang, as well
as creeping authoritarianism in democracies like Brazil and India have made investors question
long-term prospects of the group.

In the market, BRICS has been mocked for being “broken”, while others have suggested it
should be expanded to include more emerging economies like Indonesia, Mexico and Turkey,
called the “Next-11”. Others suggested BRICKS (including South Korea).

Perhaps the biggest blow to the BRICS firmament was dealt by the very company that laid its
foundations: In 2015, Goldman Sachs wound up its BRIC fund, which had reportedly lost 88% of
its asset value since 2010, and merged it with a larger emerging markets fund. In an article he
wrote for Project Syndicate in 2021, to mark the idea of “BRICs at 20”, Mr. O’Neill said he was
disappointed by the group’s performance but hadn’t lost hope entirely.

All the contradictions and criticism notwithstanding, BRICS is an idea that has endured two
decades, an idea its members remain committed to, and not one has skipped the annual
summits held since 2009. Along the way, BRICS has created the New Development Bank (NDB)
set up with an initial capital of $100 billion, a BRICS Contingent Reserve Arrangement fund to
deal with global liquidity crunches, and a BRICS payment system proposing to be an alternative
to the SWIFT payment system.

While its raison d’etre was economic, BRICS statements have always been deeply political,
calling for more inclusion in the multilateral world order, decrying U.S.-Europe backed military
interventions, and expressing an independent line on several world events from Afghanistan to
West Asia.

Reforming the UN

India is set to host the BRICS summit under Prime Minister Narendra Modi’s chairmanship,
either virtually or in person with Presidents Vladimir Putin, Xi Jingping, Jair Bolsonaro and Cyril
Ramaphosa later this year. The BRICS ministerial meeting held this week sent several important
signals to that end, issuing two outcome documents, including the first “standalone” joint
statement on reforming multilateral institutions, including the UN and the UNSC, International
Monetary Fund and World Bank and the World Trade Organization.

It remains to be seen how far countries like China and Russia, which are already “inside the
tent” at the UNSC, will go in advocating for the other BRICS members to be a part of a reformed
Security Council.

Another important agreement was the BRICS ministerial decision to support negotiations at the
WTO for the waiver of trade-related intellectual property rights (TRIPs) for vaccines and
medicines to tackle the Coronavirus pandemic. While it stopped short of backing the India-South
Africa proposal for a three-year waiver, something Brazil has been holding out given opposition
from big Pharmaceutical companies, BRICS support at the WTO for the TRIPs waiver
negotiations will be a boost for the effort. It will also be interesting to watch how BRICS countries
move ahead on a “BRICS Vaccine Centre”, proposed to be based in Johannesburg, given that
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at least three members — Russia India and China — have manufactured a substantial chunk of
all globally authorised vaccines.

What appears clear is in the post-Covid world, priorities for all economies will change, and offer
up a churning in the world of the kind seen two decades ago, when the idea of a grouping of
emerging economies was first floated. For BRICS, the next few months could crystallise that
idea, or sink it further, leaving others to wonder whether the “Rise of the Rest” as it was once
called, is an idea whose time will ever come at all.

In Focus

The origins of BRICS can be traced back to a paper written by Goldman Sachs’ Jim
O’Neill in 2001, titled “Building Better Global Economic BRICs”, in which he said Brazil,
Russia, India and China would drive economic growth in the future

In 2006, leaders of the BRIC countries met in

St. Petersburg, Russia, and the grouping was formalised that year

On June 16, 2009, PM Manmohan Singh met with Presidents Hu Jintao, Dmitry Medvedev
and Lula da Silva for the

first BRIC

summit in Yekaterinburg. South Africa was admitted two years later

Contradictions and criticism notwithstanding, BRICS is an idea that has endured two
decades, and not one of the leaders has skipped the annual summits since 2009
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PAKISTAN MAKES PROGRESS ON TERROR FINANCE
RATINGS

Relevant for: International Relations | Topic: FATF

Pakistan improved its ratings with the Asia Pacific Group (APG) on Money Laundering, a 41-
country grouping that is a regional associate of the Financial Action Task Force, ahead of a
decision on its grey listing status later this month. Of the 40 parameters, Pakistan has made
progress in about 21 and been downgraded on 1, the APG’s Mutual Evaluation Report (MER)
published on June 4 said, adding that this meant Pakistan moves ‘up’ one category in its
evaluation at the APG.

“Overall, Pakistan has made notable progress in addressing the technical compliance
deficiencies identified in its MER and has been re-rated on 22 recommendations,” explained the
APG’s second follow up report on the MER, adding that it had cleared 31 of 40 points in total as
compliant or largely compliant of the international body’s standards on anti-money
laundering/combating financing of terrorism (AML/CFT) measures.

“Pakistan will move from enhanced [expedited] to enhanced follow-up, and will continue to report
back to the APG on progress to strengthen its implementation of AML/CFT laws. Pakistan
submitted its third progress report in February 2021,” said the APG’s report that was presented
in May, which noted that Pakistan had passed a number of new laws in the past few months that
made its systems more compliant on these issues.

The APG’s meeting, which included India, also retained Bhutan on the “enhanced follow-up” list,
with 29 of 40 recommendations being rated as compliant or largely compliant.

Government sources here said it is not necessary that Pakistan’s improvement in the APG
would also lead to a reprieve at the FATF, which will decide at its next plenary session from
June 21-25 on whether to retain Pakistan on the greylist, downgrade it to the blacklist or remove
it from the colour-coded list of countries facing punitive measures that has impacted its global
credit rating and access to international loans.

In particular, Pakistan’s inability to end funding to the UN Security Council- designated terror
groups and entities, including the Haqqani group, the Al-Qaeda, the Lashkar-e-Taiba and the
Jaish-e-Mohammad, and prosecute their leadership successfully had held up its ratings. The
Paris-based FATF, has thus far cleared Pakistan on 24 of 27 points on the action plan it has
been tasked with since 2018, leading its Industries [now Energy] Minister Hammad Azhar to
declare in February 2021, that being downgraded to the FATF blacklist is “not an option” any
longer.

The last three outstanding action points on which Pakistan claims it will also be cleared are:
demonstrating that terrorist financing (TF) investigations and prosecutions target persons and
entities acting on behalf or at the directive of the designated persons or entities; demonstrating
that TF prosecutions result in effective, proportionate and dissuasive sanctions; and
demonstrating effective implementation of targeted financial sanctions against all designated
terrorists, particularly those acting for them or on their behalf.
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NEW DATABASE FOR MISSING PERSONS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

The Interpol has launched a new global database named ‘I-Familia’ to identify missing persons
through family DNA and help the police solve cold cases in member countries.

Describing it as a groundbreaking database officially launched this month, the Interpol, in a
statement, said it applied cutting-edge scientific research and used the DNA of relatives to
identify missing persons or unidentified human remains around the world. DNA kinship matching
is used mostly in cases where a direct sample of the missing person is not available. “I-Familia
is the first global database to automatically control for such differences without requiring
knowledge of the missing person’s genetic ancestry and provide standardised guidelines on
what constitutes a match,” the Interpol said.

Our code of editorial values

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.thehindu.com/news/national/living-our-values-code-of-editorial-values/article1715043.ece


Page 18

cr
ac

kIA
S.co

m

Source : www.livemint.com Date : 2021-06-07

G7 TAX CONSENSUS SETS STAGE FOR BROADER
TALKS ON DIGITAL SERVICES TAXATION

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The agreement by the group of seven advanced economies, G7, on Saturday to tax “the largest
and most profitable" multinational companies has set the stage for negotiations among India and
other G-20 nations next month over the terms of such a deal.

The deal proposes taxation rights to countries which are markets for offshore digital economy
firms—even those where these firms are not physically present. “We commit to reach an
equitable solution on the allocation of taxing rights, with market countries awarded taxing rights
on at least 20% of profit exceeding a 10% margin for the largest and most profitable
multinational enterprises," said a communique by the G7, made up of Canada, France,
Germany, Italy, Japan, the UK and US, plus EU.

G-20 nations are set to discuss a global digital economy taxation framework in July to reach a
consensus. An Indian government official said requesting anonymity that a consensus is
expected by mid-2021. That is significant given that India and many other nations have already
imposed taxes on offshore digital economy service providers, which has angered the US.

Washington last week gave six countries, including India, 180 days to complete multilateral talks
on a new taxation framework. These countries are on a US target-list for retaliatory tariffs.

India had in 2016 introduced a 6% equalization levy on advertisement services by offshore
digital firms to Indian businesses. Last year it expanded this to cover other e-commerce supplies
by non-resident firms but at a lower 2%. It covers all sorts of digital e-commerce transactions in
India and transactions which use Indian data.

It is significant that the G7 proposal aims to cover only tech giants such as Google and Amazon
while India may like to have a broader tax net over non-resident digital firms.

According to India, any offshore gig economy firm will be subject to taxes if annual payments to
it are more than 2 crore and if it has a consumer base of 300,000 in India. Both the tax base and
the extent of tax to be levied are expected to the subject of negotiations. An email sent to the
finance ministry remained unanswered.

The G-7 group also proposed a 15% global minimum corporate tax aimed at checking the low
corporate tax rate in countries that MNCs exploit to artificially reduce the taxes paid in countries
where they sell their products and services. However, the rate was criticized as less than
adequate given that some countries charge lower rates. Ireland, for example, charges 12.5%.

Economist Jayati Ghosh, who is part of a committee campaigning against tax avoidance by
corporations, said on Saturday that the deal fell way below the expectations raised by the Biden
administration. “G7 needs to go beyond minor tweaks if it really wants to step up to challenges,"
said Ghosh.
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CHINA HOSTS ASEAN FOREIGN MINISTERS
Relevant for: International Relations | Topic: South-East Asia, ASEAN and India

Upgrading ties:China’s Foreign Minister Wang Yi will be holding bilateral meetings with the
visiting Ministers.AFP/FILEWANG ZHAO  

China is hosting Foreign Ministers from the 10 ASEAN countries on Monday and Tuesday, with
Beijing pushing for closer economic cooperation and aligning COVID-19 recovery efforts even
as it looks to push back against the recent regional outreach of the Quad grouping.

Chinese officials have in recent weeks stepped up criticism of the Quad — the informal India,
Australia, Japan and the United States grouping — and of Washington in particular. During
recent visits to Sri Lanka and Bangladesh, China’s Defence Minister called on both countries to
reject “military alliances” — a term that some Beijing are using to describe the Quad, but a label
that the group rejects.

China’s Foreign Ministry spokesperson Wang Wenbin said in a statement the China-ASEAN
Foreign Ministers meeting, in the city of Chongqing, would mark the 30-year anniversary of
relations and also “focus on combating COVID-19, promoting economic recovery, [and] better
dovetail[ing] strategic plans.” A vaccine passport connecting China and ASEAN countries is also
being discussed.

China’s Foreign Minister Wang Yi will hold bilateral meetings with all the visiting Ministers, and
also chair a meeting of the Lancang-Mekong Cooperation (LMC) with Cambodia, Laos,
Myanmar, Thailand and Vietnam.

Economic cooperation

Deepening economic cooperation, particularly following the signing of the Regional
Comprehensive Economic Partnership (RCEP) trade deal, would be China’s focus, analysts in
Beijing said, even as it grapples with disputes over the South China Sea. Recently, China and
the Philippines have clashed over the presence of Chinese vessels near a disputed reef, while
Malaysia alleged the intrusion of 16 Chinese aircraft into its airspace.

The Communist Party-run Global Times on Monday blamed the U.S. for those tensions rather
than China’s moves that prompted the protests from the Philippines and Malaysia. Countries
“see clearly that quarrels on South China Sea are not the biggest threat to regional stability; it is
the U.S., whose warships frequently sail through the sensitive waters and try to force ASEAN
countries take sides to confront China,” the newspaper wrote.

After the first Quad leaders’ summit held in March and the announcement of a regional vaccine
initiative, many Chinese analysts framed ASEAN as a key space where Chinese and Quad
initiatives may rub up against each other.

China “cannot rule out the possibilities that Quad members will further rope in ASEAN members
to counter China as Southeast Asia is of great significance to the U.S.’ Indo-Pacific Strategy,”
wrote Yuan Zheng, senior fellow of the Institute of American Studies at the Chinese Academy of
Social Sciences. “Yet ASEAN will not easily take sides.”

The framing of the Quad as “an Asian NATO” by Beijing has been criticised by the group’s
members. India’s External Affairs Minister S. Jaishankar in April described the using of words
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such as “Asian NATO” as “a mind game which people are playing”.
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MALDIVES WINS UNGA ELECTION, INDIA SEEKS
CLOSE COOPERATION

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Abdulla Shahid  

In a first for the Maldives, Foreign Minister Abdulla Shahid was elected the President of the UN
General Assembly for 2021-22, winning 143 votes or nearly three-fourths of the 191 countries
that voted in the annual election, while his rival, former Afghanistan Foreign Minister Zalmai
Rassoul, won 48.

Mr. Shahid’s win was welcomed in particular in New Delhi, where Indian diplomats had been
active behind the scenes in helping the Maldives canvass for him, after Maldives announced its
candidate for the 76th General Assembly Presidency a year ago. Sources confirmed that given
the close cooperation between both countries, Maldives is in discussions with the Indian mission
for India’s deputy Permanent Representative at the UN Nagaraj Naidu to officiate as Mr.
Shahid’s Chef de Cabinet.

Maldives President Ibrahim Solih called the election win “resounding” and a “great honour for the
Maldives”, while former President and Maldives speaker Mohammad Nasheed said it was a
“great day” for small island states and for “climate vulnerable countries everywhere”.

“This is a testimony as much to [Mr. Shahid’s] own stature as to the standing of Maldives. We
look forward to working with him to strengthen multilateralism and its much-needed reforms,”
said External Affairs Minister S. Jaishankar.

As The Hindu had reported last week, India had made it clear to Afghanistan’s government that
it would be unable to support Mr. Rassoul as it had declared its support for Maldives publicly in
November, long before Afghanistan announced its candidature in January this year. The
announcement had caused an awkward tussle within the Asia Pacific group, whose turn it is to
take the Presidency of the General Assembly, and especially for India, which has close ties with
both countries.

Surprising development

Sources said the announcement was a “surprising development”, and that it was important for
Maldives to take the position that it has, unlike Afghanistan, never held before.

“Both Maldives and Afghanistan have excellent ties with India and both candidates are friends of
India. However, since India had already committed its support to Maldives at a time when no
other candidate was in the fray, India voted in favour of Maldives,” the sources said.

Our code of editorial values

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.thehindu.com/news/national/living-our-values-code-of-editorial-values/article1715043.ece


Page 23

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2021-06-08

BEIJING’S BELLIGERENCE AND DHAKA’S PUSHBACK
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

China's Ambassador to Bangladesh Li Jiming (left), Bangladesh Foreign Minister Professor Dr.
A. K. Abdul Momen (right) and Health Minister Zahid Maleque, in Dhaka.   | Photo Credit: AFP

In May, in another brazen display of its ‘wolf warrior’ diplomacy, China issued a strange warning
to Bangladesh, a nation that it has tried to cultivate assiduously over several years. While
suggesting that China considers the Quad to be a minor anti-China initiative, the Chinese
Ambassador to Bangladesh, Li Jiming, warned Dhaka that there will be “substantial damage” in
bilateral ties between China and Bangladesh if the latter joins the Quad. It was an extraordinary
statement by a diplomat in a host nation but it had all the chutzpah that Chinese diplomats think
they deserve to embed in their seemingly non-diplomatic outpourings.

As was expected, Bangladesh Foreign Minister A.K. Abdul Momen promptly and publicly
challenged the Chinese envoy’s statement, underlining categorically that Dhaka pursues an
independent foreign policy. “It’s very regrettable… We are an independent and sovereign state.
We decide our foreign policy,” he said. “They [the Chinese] can say what they want…We will
listen to what they say. But we will decide what is good for us.” There was some attempt at
damage control with Mr. Li reportedly trying to explain his remarks to Bangladesh Foreign
Secretary Masud Bin Momen later in a meeting where he apparently said that he “did not mean
to harm the ties between the two countries” and that his remarks were taken “out of context.” But
the Chinese Foreign Ministry continued to target Quad “as a small clique against China” and
said that “remarks expressing opposition to this mechanism are not about interference but about
expressing opposition to small cliques and bloc politics. They also reflect the aspiration for
maintaining regional peace and stability.” That China’s remarks would reverberate far beyond
South Asia was expected and perhaps intended by Beijing itself. The spokesperson of U.S.
State Department remarked, “What we would say is that we respect Bangladesh’s sovereignty
and we respect Bangladesh’s right to make foreign policy decisions for itself.”

This episode captures the emerging fault lines in South Asia and the wider Indo-Pacific in ways
that are both revealing and challenging. As the tectonic plates in the Indo-Pacific shift, major
players are making their moves and testing the waters. For all its attempts to play down the
relevance of the Quad, Beijing realises that the grouping, with all its weaknesses, is emerging as
a reality and there is little it can do to prevent that. It tried but failed. And so, it is agitated about
Quad’s future role and its potential success in offering the regional states an alternative to its
own strong-arm tactics.

The Quad member states are busy in figuring out a cohesive agenda amongst themselves and
there are no plans for an expansion. There is a desire to work with like-minded nations but that
can only happen if the four members of the Quad can build a credible platform first. No one is
sending out invitations to join Quad and no one has shown an interest. But Beijing wants to
ensure that after failing in its initial attempt to prevent the Quad from gaining any traction, its
message is well understood by other states who may harbour any desire of working closely with
the Quad members to uphold a rules-based order in the Indo-Pacific. With its message to
Dhaka, Beijing was laying down a marker that nations should desist from engaging with the
Quad.

Of course, this aggressive diplomacy is likely to have the opposite effect, but that is for the
future. For the moment, it is enough for Beijing to showcase its public disapproval of a platform
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that has gained rapid traction. Beijing has failed to prevent nations from the West to the East
from coming out with their Indo-Pacific strategies, it has failed to prevent the operationalisation
of the Quad, and now it might be worried about other nations in the region thinking of engaging
with the Quad more proactively. Even Bangladesh is planning to come out with its own Indo-
Pacific strategy and Beijing has now warned Dhaka that a close cooperation with the Quad
should not be part of the policy mix.

This is just the beginning. As the Quad gains more momentum and the churn in the waters of
the Indo-Pacific leads to new countervailing coalitions against China, Beijing’s belligerence can
only be expected to grow. For many regional states in South Asia and the Indo-Pacific, it has
been a smooth ride so far with China being the only game in town. For all the criticism China has
heaped on the Quad’s members for trying to create an exclusive clique, it will be Beijing that is
likely to demand clear-cut foreign policy choices from its regional interlocutors, as its outburst at
Bangladesh underscores. But as Dhaka’s robust response makes it clear, states are more likely
to push back than become subservient to Chinese largesse.

Harsh V. Pant is Director, Studies at Observer Research Foundation, New Delhi and Professor
of International Relations, King's College London

Our code of editorial values

Please enter a valid email address.

To reassure Indian Muslims, the PM needs to state that the govt. will not conduct an exercise
like NRC

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.thehindu.com/news/national/living-our-values-code-of-editorial-values/article1715043.ece


Page 25

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2021-06-08

AMAZON AND FACEBOOK TO FALL UNDER NEW G7
TAX RULES

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Both Amazon and Facebook will fall under global minimum corporation tax, said United States
Treasury Secretary Janet Yellen.   | Photo Credit: Reuters

(Subscribe to our Today's Cache newsletter for a quick snapshot of top 5 tech stories. Click here
to subscribe for free.)

Both Amazon and Facebook will fall under new proposals for a global minimum corporation tax
agreed by the Group of Seven on Saturday, United States Treasury Secretary Janet Yellen said.

Asked whether the two companies would be covered by the proposal, Yellen said: "It will include
large profitable firms and those firms, I believe, will qualify by almost any definition."

The joint statement by G7 finance ministers earlier on Saturday said it would tackle tax
avoidance by "the largest and most profitable multinational enterprises".

Also Read : G7 nations reach historic deal to tax big multinationals

Amazon has lower profit margins than most other tech companies, and European countries had
been concerned it would escape extra taxation under initial U.S. proposals to the G7.
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BRICS OPPOSES EXCEPTIONALISM: CHINA
Relevant for: International Relations | Topic: BRICS, IBSA and India

China on Monday sought to frame a joint statement from the Foreign Ministers of the BRICS
[Brazil, Russia, India, China and South Africa] countries, who met virtually last week, as standing
in opposition to what Beijing has increasingly hit out at “bloc politics” from the United States and
the West.

The BRICS Foreign Ministers, at a virtual meet last week, put out a joint statement on
multilateralism, in addition to the usual Ministers’ press statement. China’s Foreign Ministry on
Monday said the idea behind the statement was to forge a common understanding among the
BRICS countries when there were “so many different interpretations and definitions of
multilateralism in the world”.

Ironically, among the targets of Beijing’s recent attacks on what it calls “selective multilateralism”
is the India-Australia-Japan-U.S. Quad grouping, which Chinese officials have repeatedly
criticised. India, which is the BRICS chair this year and will host this year’s leaders summit,
which may also take place virtually, finds itself in a curious position of being described by Beijing
as both a partner and a target in its recent emphasis on the importance of “multilateralism” and
its criticism of calls for a “rules-based order”, voiced not only by the U.S. but also by the Quad.

Multilateral system

On the “different interpretations” of multilateralism, the “BRICS countries, as representatives of
emerging markets and developing countries, have tackled the problem head-on and given their
answer”, Foreign Ministry spokesperson Wang Wenbin said.

“The BRICS Joint Statement on Strengthening and Reforming the Multilateral System laid out
the following principles,” he added. “First, it should make global governance more inclusive,
representative and participatory to facilitate greater and more meaningful participation of
developing and least developed countries. Second, it should be based on inclusive consultation
and collaboration for the benefit of all. Third, it should make multilateral organisations more
responsive, action-oriented and solution-oriented based on the norms and principles of
international law and the spirit of mutual respect, justice, equality, mutual beneficial cooperation.
Fourth, it should use innovative and inclusive solutions, including digital and technological tools.
Fifth, it should strengthen capacities of individual States and international organizations. Sixth, it
should promote people-centered international cooperation at the core. This is the answer given
by the BRICS.”

He added that the BRICS countries were “indeed different from a few developed countries in
their attitude towards multilateralism and multilateral cooperation.” “The BRICS countries stress
the need to observe the purposes and principles of the UN Charter and oppose exceptionalism
and double standard,” he said. “We are committed to extensive consultation, joint contribution
and shared benefits, and oppose hegemonic bullying and zero-sum games. We pursue
openness, inclusiveness and win-win cooperation, and reject bloc politics and ideological
confrontation.”
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THIS TIME FOR MALE: THE HINDU EDITORIAL ON
MALDIVES’ UNGA PRESIDENCY

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The election of Maldives Foreign Minister Abdulla Shahid as the President of the 76th session of
the United Nations General Assembly, that begins in September for 2021-22, is a major boost
for the island-nation’s international profile. The election marks the first time a Maldivian will hold
the post in the UN’s history, and his margin of victory, 143 to his challenger’s 48, indicating
support from nearly three fourths of all countries at the UN, is significant. Maldives also sees it
as a win for the 52-member Small Island Developing States (SIDS), which are battling climate
change vulnerability and other developmental challenges. In addition, in a year when events in
Afghanistan will draw attention as U.S. forces begin to pullout, Mr. Shahid’s victory over his
surprise opponent, former Afghanistan Foreign Minister Zalmai Rassoul, is remarkable. For India
too, that helped Maldives canvass support, the outcome is welcome, not only because of its
close ties with Male but also the high regard for Mr. Shahid, a key member of the Solih
government. In a break from the norm of not announcing one’s choice for an election by secret
ballot, Foreign Secretary Harsh Shringla had announced India’s support for the Maldives in
November 2020, South Block’s explanation being that Afghanistan had not yet announced Mr.
Rassoul’s candidature — which it did in January 2021. New Delhi should now ensure that the
Afghan government carries no hard feelings, as some in Kabul had even hinted that India might
wish to support Afghanistan as it had sacrificed its turn at the UNSC for India’s current term
there. It would also be important to analyse why Kabul decided to field a candidate late in the
race, and not withdraw despite it being clear that its South Asian neighbour was ahead, and did
not consult India closely on the process.

The focus now shifts to his tenure and South Asian issues such as the impact of the coronavirus
pandemic and equitable access to vaccines. Cooperation is close and Mr. Shahid is in
discussions to appoint an Indian diplomat as his chief aide. Given that the previous President of
the General Assembly, from Turkey, had ruffled feathers with his remarks in Islamabad that
Pakistan was “duty” bound to raise the Jammu and Kashmir dispute “more strongly” at the UN,
Mr. Shahid’s tenure is expected to see a far smoother term for India, especially as the Modi
government focuses on showcasing the country at the UN during India’s 75th Independence
anniversary next year. Above all, it is hoped that India in the UNSC and the Maldivian President
of the General Assembly will work in tandem as New Delhi pursues its goals for multilateral
reform, and re-energise the dormant process of effecting change in the old power structures in
the global body.
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THE PROPORTIONALITY PRINCIPLE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

Palestinian children play amid the ruins of a building destroyed during recent Israeli bombing in
Rafah, in the southern Gaza Strip, on May 26, 2021.   | Photo Credit: AFP

Every war is tragic. Every civilian death is a world lost. Nevertheless, when legal discourse is
applied to a war, legal terminology, concepts, and resulting conclusions should be accurately
implemented. One common misconception concerns the term ‘proportionality’. Particularly, it is
the argument that proportional use of force is a numbers game; that one only needs to compare
the number of casualties on each side of the conflict in order to deduce which side used force
disproportionately. From a legal standpoint, this notion is flawed. Had this been true, many
NATO operations would have been guilty of being disproportionate and unlawful.

The principle of proportionality is defined as the obligation to refrain from “any attack which may
be expected to cause incidental loss or injuries to civilians, or damage to civilian objects, which
would be excessive in relation to the concrete and direct military advantage anticipated”. What
does this mean in practice? At the outset, it may be useful to stress what ‘proportionality’ does
not mean: clearly, it does not address casualties in a collective manner pertaining to the whole
conflict, but rather, refers to particular attacks; it does not address only civilian casualties and
damage, but also the intended military advantage; and it is not examined in hindsight, but before
the attack takes place.

Hamas | Islamists, militants and nationalists — all in one

The proportionality principle means that before every military strike, military commanders must
assess two factors. First, they must examine the concrete and direct military advantage
anticipated from an attack, when naturally, the neutralisation of some targets would have a
higher advantage than others. In order to offer such advantage, the target must be a military
target, such as a weapons depot. Importantly, a seemingly civilian object, used by the adversary
for military purposes (for example, a residential building used to store weapons) may be
considered a lawful target.

Second, the commanders must assess, based on reasonably available information at the time of
the attack, what the expected collateral damage would be. They must assess how many
civilians, if any, will be present in the area of the planned attack. Then they must assess the
extent of expected damage to civilian property, including indirect damage that is to be accounted
for, such as infrastructure. Lastly, they must implement all feasible precautions to mitigate harm
to civilians and civilian objects. If the assessment of the two factors leads to the conclusion that
the expected damage to civilians or civilian objects is deemed excessive in relation to the
anticipated military advantage, carrying out an attack would be unlawful.

It follows that not every civilian death in armed conflict necessarily testifies to a breach of
international law. This principle of proportionality is the way that the law, created by states, saw
fit to balance the military needs of states, who fight to protect civilians, with humanitarian
imperatives.

Mohammed Deif | The shadow commander

How is the principle of proportionality affected when instead of protecting its civilians, Hamas

https://www.thehindu.com/profile/photographers/AFP/
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intentionally conducts its military activity from within densely populated areas? How is Israel
expected to protect its major cities from Hamas rockets, when these rockets are developed, built
and launched from within Gazan civilian population? Hamas is committing a double war crime –
endangering Israeli civilians by targeting them and endangering Gazan civilians by using them
as human shields. What does international law require Israel, a law-abiding state, to do, when
facing Hamas’ unlawful tactics?

The law of armed conflict states that when civilian presence is used to shield military objectives
from attacks, that presence does not grant the target immunity. When Hamas commits the
double war crime of attacking Israeli children, schools and airports from within its own civilian
population, the analysis of the situation would be distorted if its criminal behaviour is not taken
into account.

Despite Hamas’s blatant disregard for the law or its citizens’ well-being, Israel does everything
feasible in order to prevent or at least minimise harm to the Palestinian civilian population, often
at the cost of operational advantage. In doing so, Israel employs precautions that exceed the
requirements of international law, as well as the practices commonly employed by advanced
militaries of western states. Fighting an enemy that deliberately abuses the law of armed conflict
raises grave challenges for Israeli soldiers. Nevertheless, Israeli commanders apply international
law, including the principle of proportionality, in every military action.

Why is Hamas using its own population as human shields? This brings us back to the
misconception of the principle of proportionality, and the knee-jerk reaction that ignores the
question, who put Gazan civilians in danger in the first place? In other words, Hamas pays no
price for its war crimes and often it is Israel that is wrongfully blamed. This situation provides an
incentive to Hamas to continue with its heinous practices.

Michal Gur-Aryeh is a senior Israeli diplomat
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ENCOURAGING ACCORD: THE HINDU EDITORIAL ON
GLOBAL MINIMUM TAX

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The Finance Ministers of the G7 nations appear to have heeded the advice to ‘never let a good
crisis go to waste’ when they agreed last week to set a global minimum tax of at least 15%. With
the COVID-19 pandemic having caused the world economy to shrink by an estimated 3.5% in
2020 and forced most countries to dip into their coffers to mitigate the fallout, the seven richest
nations opted to use the opportune moment to plug a key loophole in the international tax
regime. In a communique, the G7 Ministers stressed that as part of efforts to secure a ‘Safe and
Prosperous Future for All’ they would strongly back the broader efforts under way through the
G20/OECD to address tax challenges arising from globalisation and digitalisation of the
economy. The rapid and relentless march of technological advancement, especially in the
domain of global communications and connectivity, has resulted in a world economy where the
digital sphere, estimated in 2016 at $11.5 trillion or over one-sixth of global GDP, is
exponentially outpacing overall economic growth. The increasing digitalisation has, however,
exacerbated the challenges to taxing multinational corporations, which have sought to minimise
their total tax outgo by recognising a bulk of their revenue in low-tax jurisdictions.

The OECD, which is with the G20 spearheading the ‘Inclusive Framework on Base Erosion and
Profit Shifting’ initiative aimed at ending tax avoidance, estimates that countries are collectively
deprived of as much as $240 billion in tax revenue annually due to avoidance by MNCs. As the
OECD’s Secretary-General noted in a statement welcoming the G7 deal, such distortions “can
only be effectively addressed through a multilaterally agreed solution”. The G7 also agreed on
“an equitable allocation of taxing rights, with market countries awarded taxing rights on at least
20% of profit exceeding a 10% margin for the largest and most profitable multinational
enterprises”. For India, estimated to be losing more than $10 billion in revenue each year to
“global tax abuse” by MNCs according to the Tax Justice Network and one of the more than 90
countries that have joined the BEPS framework, a wider agreement at next month’s meeting of
G20 Finance Ministers and central bank Governors could have far-reaching implications. India
could benefit from the levy of taxes on MNCs including technology and Internet economy giants,
which have taken advantage of the loopholes in the global tax system. While there are still
wrinkles to be ironed out, including the issue of local levies on digital transactions, the political
will to ensure greater fairness and equity in revenue sharing is a positive augury.
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INDO-THAI COORDINATED PATROL (CORPAT)
Relevant for: International Relations | Topic: South-East Asia, ASEAN and India

The 31stedition of India-Thailand Coordinated Patrol (Indo-Thai CORPAT) between the Indian
Navyand the Royal Thai Navyis being conducted from 09 – 11 June 2021. Indian Naval Ship
(INS) Saryu, an indigenously built Naval Offshore Patrol Vessel and His Majesty’s Thailand Ship
(HTMS) Krabi, anOffshore Patrol Vessel, along with Dornier Maritime Patrol Aircraft from both
navies are participating in the CORPAT.

 Towards reinforcing maritime links between the two countries and with an aim of keeping this
vital part of the Indian Ocean safe and secure for international trade, the two navies have been
undertakingCORPATbi-annually along their International Maritime Boundary Line (IMBL) since
2005. CORPAT builds up understanding and interoperability between navies and facilitates
institution of measures to prevent and suppress unlawful activities like Illegal Unreported
Unregulated (IUU) fishing, drug trafficking, maritime terrorism, armed robbery and piracy. It
further helps enhance the operational synergy by exchange of information for prevention of
smuggling, illegal immigration and forconduct of SAR operations at sea.

As part of Government of India’s vision of SAGAR (Security And Growth for All in the Region),
the Indian Navy has been proactively engaging with the countries in the Indian Ocean Region
towards enhancing regional maritime security. This has been through bilateral and multilateral
exercises, Coordinated Patrols, Joint EEZ Surveillance, andHumanitarian Assistance and
Disaster Relief (HADR) operations.The Indian Navy and Royal Thai Navy have especially
enjoyed a close and friendly relationship covering a wide spectrum of activities and interactions,
which have strengthened over the years.   

The 31stIndo-Thai CORPAT will contribute towards Indian Navy’s efforts to consolidate inter-
operability and forge strong bonds of friendship with Royal Thai Navy.
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File Photos of Earlier Editions of Indo Thai Corpat

ABBB/VM/MS
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(INS) Saryu, an indigenously built Naval Offshore Patrol Vessel and His Majesty’s Thailand Ship
(HTMS) Krabi, anOffshore Patrol Vessel, along with Dornier Maritime Patrol Aircraft from both
navies are participating in the CORPAT.

 Towards reinforcing maritime links between the two countries and with an aim of keeping this
vital part of the Indian Ocean safe and secure for international trade, the two navies have been
undertakingCORPATbi-annually along their International Maritime Boundary Line (IMBL) since
2005. CORPAT builds up understanding and interoperability between navies and facilitates
institution of measures to prevent and suppress unlawful activities like Illegal Unreported
Unregulated (IUU) fishing, drug trafficking, maritime terrorism, armed robbery and piracy. It
further helps enhance the operational synergy by exchange of information for prevention of
smuggling, illegal immigration and forconduct of SAR operations at sea.

As part of Government of India’s vision of SAGAR (Security And Growth for All in the Region),
the Indian Navy has been proactively engaging with the countries in the Indian Ocean Region
towards enhancing regional maritime security. This has been through bilateral and multilateral
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Disaster Relief (HADR) operations.The Indian Navy and Royal Thai Navy have especially
enjoyed a close and friendly relationship covering a wide spectrum of activities and interactions,
which have strengthened over the years.   

The 31stIndo-Thai CORPAT will contribute towards Indian Navy’s efforts to consolidate inter-
operability and forge strong bonds of friendship with Royal Thai Navy.

 

File Photos of Earlier Editions of Indo Thai Corpat
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TERROR IN THE SAHEL: ON GROWING ISLAMIST
VIOLENCE IN AFRICA

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The massacre of at least 160 people in a border village in Burkina Faso over the weekend is a
grim reminder of the threat the Sahel region faces from Islamist terrorism. Nobody has claimed
responsibility, but Burkinabe authorities have named the Islamic State in the Greater Sahara
(ISGS), which has carried out hundreds of terror strikes in recent years. The security situation in
Burkina Faso, which saw its first major Islamist terrorist attack in 2015, has deteriorated steadily,
especially along the borders with Niger and Mali. This has been the case with much of the Sahel
region, a 5,900-km-long semi-arid territory. It has seen terrorist groups expanding their networks
and stepping up attacks on civilians and soldiers. The Burkina Faso attack occurred after 137
people were killed by jihadists in Niger, in March. In Nigeria, Islamists control swathes of
territories and have carried out abductions and attacks, including gunning down 27 people in a
village on Sunday. Mali has been fighting terror groups since 2013.

Four main terror outfits operate in the region — the ISGS, the Islamic State West Africa Province
(ISWAP), the Jama’at Nasr al-Islam wal Muslimin, the local al-Qaeda branch in Mali, and Boko
Haram. Of these, the ISGS and Jama’at Nasr are reportedly in alliance to expand their influence
in the Burkina-Mali-Niger border region, where they shoot down anyone who does not declare
their loyalty to the jihadists. Boko Haram and the ISWAP are fighting each other but control
territories in northeastern Nigeria. France has deployed troops in the region for counter-
insurgency operations and is helped by the U.S., which has a drone base in Niger. The regime
change policies of the U.S. and France are partly to be blamed for the problems the Sahel
countries are facing today. When a NATO invasion removed Muammar Gaddafi from power in
Libya in 2011, the region lost a stable bulwark against militias and jihadists. Libya, having fallen
into anarchy and civil war, became a jihadist breeding ground. When trouble spread to Mali,
France made a military intervention in 2013. But it did not defeat the insurgency, which spread
beyond Mali’s borders. Now, jihadists find safe havens in the lawless deserts of the Sahel. When
the IS-militant infrastructure was destroyed in Iraq and Syria, their foot soldiers fled to Africa,
regrouping themselves in the region. The recent attacks should serve as a warning to all
stakeholders. Major global powers, which worked together with regional players to defeat the IS
in West Asia, should not stay away from the growing threat from Africa. They should, along with
the UN, help the Sahel countries build capacity and institutions, offer stable governance and
adopt sustainable counter-insurgency strategies.
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PRIME MINISTER’S PARTICIPATION IN 47TH G7
SUMMIT

Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

At the invitation of UK Prime Minister Boris Johnson, Prime Minister Shri Narendra Modi will
participate in the Outreach Sessions of the G7 Summit on 12 and 13 June in virtual format. UK
currently holds the Presidency of the G7 and has invited India, along with Australia, Republic of
Korea and South Africa, as Guest Countries for the G7 Summit. The meeting will be held in
hybrid mode. 

The theme for the Summit is ‘Build Back Better’ and the UK has outlined four priority areas for its
Presidency. These are leading the global recovery from coronavirus while strengthening
resilience against future pandemics; promoting future prosperity by championing free and fair
trade; tackling climate change and preserving the planet’s biodiversity; and championing shared
values and open societies. The Leaders are expected to exchange views on the way forward on
global recovery from the pandemic with a focus on health and climate change. 

This is the second time the Prime Minister will be participating in a G7 meeting. India had been
invited by the G7 French Presidency in 2019 to the Biarritz Summit as a "Goodwill Partner” and
Prime Minister participated in the Sessions on ‘Climate, Biodiversity and Oceans’ and ‘Digital
Transformation’.

***
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MYANMAR VIOLENCE ESCALATING, CREATING
RIGHTS CATASTROPHE: UN

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Michelle Bachelet  

The UN rights chief said on Friday that violence was escalating across Myanmar, warning that
the country had plunged into a “human rights catastrophe” since the February 1 coup.

Pointing to reported military build-up in several regions of the country, UN High Commissioner
for Human Rights Michelle Bachelet called for a halt to the already spiralling violence to avert
even greater loss of life and a deepening humanitarian emergency.

“In just over four months, Myanmar has gone from being a fragile democracy to a human rights
catastrophe,” she said in a statement, adding that the military leadership was “singularly
responsible” for the crisis.

The country has been in turmoil since the generals ousted civilian leader Aung San Suu Kyi on
February 1.

The UN rights office pointed on Friday to credible reports showing that at least 860 civilians had
been killed in a brutal crackdown by security forces on near-daily protests against the coup.

Fighting has flared in several communities -- especially in townships that have seen a high death
toll at the hands of police -- and some locals have formed “defence forces”.

Ms. Bachelet pointed to intensifying violence in many parts of Myanmar, including Kayah State,
Chin State and Kachin State.

Human shields

“State security forces have continued to use heavy weaponry, including air strikes, against
armed groups and against civilians and civilian objects, including Christian churches,” she said.

She pointed to “credible reports” that security forces have used civilians as human shields,
shelled civilian homes and churches, and blocked humanitarian access, including by attacking
aid workers.
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CHINA-SRI LANKA FRIENDSHIP HOSPITAL OPENED
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

Health diplomacy:The China-Sri Lanka Friendship Hospital in Polonnaruwa.CHINESE
EMBASSY/TWITTER  

President Gotabaya Rajapaksa on Friday inaugurated the China-Sri Lanka Friendship Hospital
in Polonnaruwa, built with a Chinese grant of $60 million.

The hospital, located in Sri Lanka’s North Central Province, will specialise in treating kidney
ailments, a widely prevalent and recurring concern in the region, especially among farmers.

For years now, residents of this agriculture-intensive area have been frequently diagnosed with
a kidney disorder that the country’s medical experts have identified as Chronic Kidney Disease
of Unknown Etiology (CKDu), a condition for which causal factors remain unknown.

Following a request from former President Maithripala Sirisena during his time in office — he is
from and currently represents Polonnaruwa in Parliament — the Chinese government provided
the grant. The facility was built within 30 months, a press release from the President’s office
said.

The hospital, said to be one of the largest in South Asia for nephrology care, with a capacity of
200 beds, follows China’s earlier grant projects in Sri Lanka, also built as large public spaces,
such as the well-known Bandaranaike Memorial International Conference Hall in Colombo, that
Beijing gifted in the 1970s, and the Nelum Pokuna Mahinda Rajapaksa Threate, that China
funded during former President Mahinda Rajapaksa’s time in office.

In addition to sanctioning loans and a currency swap facility worth more than $2 billion since the
pandemic struck last year, China also announced $90 million grant to Sri Lanka in October last
year, following a request from President Gotabaya Rajapaksa, when a high-powered Chinese
delegation visited the island nation.

Meanwhile, the Jaffna Cultural Centre, built with Indian assistance of $11.5 million, whose
construction was completed a year ago, awaits inauguration as authorities “iron out” issues over
the administrative set up to the run the Centre. Prime Minister Narendra Modi, speaking in
February at an election rally in Chennai, ahead of the Tamil Nadu Assembly polls, said he hoped
to open the Centre in Jaffna “soon”. India’s grant assistance to Sri Lanka totals about $570
million.
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INDIA, AUSTRALIA TO EXPAND CYBER SECURITY
COOPERATION

Relevant for: International Relations | Topic: India - Australia

India and Australia shared cyber security threat assessments and information on national cyber
strategies   | Photo Credit: PTI

(Subscribe to our Today's Cache newsletter for a quick snapshot of top 5 tech stories. Click here
to subscribe for free.)

India and Australia on Thursday agreed to broad-base cooperation in the spheres of the digital
economy and cyber-enabled critical technologies, noting the need to strengthen the security of
critical information infrastructure such as 5G telecom networks.

The two sides discussed a range of issues relating to emerging technologies in the cyber
domain at the first meeting of the India-Australia Joint Working Group (JWG) on cyber security
cooperation, according to the Ministry of External Affairs (MEA).

The JWG is a mechanism established under a framework arrangement on the cyber and cyber-
enabled critical technology cooperation between the two countries to implement a five-year
(2020-25) plan of action.

"Noting the need to strengthen security of critical information infrastructure as well as 5G
technology and IoT (internet of things) devices, India and Australia agreed to enhance
cooperation with private sector and academia and to work together in skill and knowledge
development," the MEA said in a statement.

It said both sides also agreed to strengthen cooperation in the multilateral fora. There have been
growing global security concerns relating to Chinese telecom giant Huawei's 5G networks.
Several countries have already banned Huawei, the world leader in telecom equipment, over
such concerns.

The virtual meeting of the JWG took place a year after the two countries elevated their ties to a
comprehensive strategic partnership during an online summit between Prime Minister Narendra
Modi and his Australian counterpart Scott Morrison.

Also Read | India, Australia share views on protecting critical infra, including 5G network

The MEA said both sides reaffirmed their commitment to work together in the areas of the digital
economy, cyber security and critical and emerging technologies as identified by the framework
arrangement on cyber and cyber-enabled critical technology cooperation.

"India and Australia shared cyber security threat assessments as well as information on
legislation and national cyber strategies," it said.

The MEA said both sides look forward to the next bilateral cyber policy dialogue and an early
convening of the inaugural JWG meeting on information and communication technologies.

The Indian delegation at the meeting was led by Paulomi Tripathi, Director (Oceania) in the
MEA, while the Australian side was headed by Rachel James, Special Advisor, Cyber Affairs
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and Critical Technology at Department of Foreign Affairs and Trade.
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“Ever since I was five years old, I’ve dreamed of travelling to space. On July 20th, I will take that
journey with my brother. The greatest adventure, with my best friend,” Bezos wrote in an
Instagram post.

Apple's video and audio chat app, FaceTime, adds the ability to schedule calls with multiple
attendees and making the software compatible with Android and Windows devices.
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G7 LEADERS TAKE ON CHINA, PLAN TO STOP NEW
PANDEMICS

Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

United stand:G7 leaders posing for a photo at the summit in Carbis Bay, Cornwall, on
Friday.AFPLeon Neal  

The G7 on Saturday unveiled U.S.-led plans to counter China in infrastructure funding for poorer
nations, and a new accord to prevent future pandemics, as the elite group sought to showcase
Western unity at its first in-person summit since 2019.

Promising to “collectively catalyse” hundreds of billions of infrastructure investment for low- and
middle-income countries, the G7 leaders said they would offer a “values-driven, high-standard
and transparent” partnership.

Their “Build Back Better World” (B3W) project is aimed at competing with China’s trillion-dollar
Belt and Road infrastructure (BRI) initiative, which has been widely criticised for saddling
countries with unmanageable debt but has included even G7 member Italy since launching in
2013.

The White House said President Joe Biden and fellow leaders addressed “strategic competition”
with Beijing on the second day of their three-day summit in Carbis Bay, southwest England.

Meanwhile, Britain hailed G7 agreement on the “Carbis Bay Declaration”— a series of
commitments to curb future pandemics after COVID-19 wrecked economies and killed millions
around the world.

The collective steps include slashing the time taken to develop and license vaccines, treatments
and diagnostics for any future disease to under 100 days, while reinforcing global surveillance
networks.

The G7 — Britain, Canada, France, Germany, Italy, Japan and the U.S. — will formally publish
the pact on Sunday.

German Chancellor Angela Merkel called it an “important initiative”. “We can’t sit back and say
that China will do it but it’s the G7’s ambition to have a positive agenda for a number of countries
in the world which are still lagging behind... I welcome it,” she said.
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REVIVING THE SPIRIT OF MULTILATERALISM
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important

organizations

As the leaders of seven nations — the U.S., Germany, the U.K., France, Canada, Japan and
Italy — meet in Cornwall in south-west England, they would be marking the 47th edition of the
“Group of seven” summit. Besides the international milieu in which this summit is being
conducted — the ongoing COVID-19 pandemic — its significance lies also in who is not
attending the summit: former U.S. President Donald Trump.

The G7 prides itself as a group of nations that steadfastly promote liberal democracy and enjoy
economic prosperity, which they seek to institutionalise through multilateral cooperation. When
Mr. Trump was at the helm in the U.S., his transactional approach to international relations
showed disdain for multilateralism, evidenced in particular in the way he pulled the U.S out of
the Paris Accord, and openly complained about the summit itself being “outdated”. The current
President of the U.S., Joe Biden has sought to reorient his country’s policy towards
multilateralism, which includes closer coordination with traditional allies in the Global North and
this sets the stage for a renewed emphasis of purpose for the G7 as they meet in Cornwall.

Already, the Finance Ministers of the G7, who had met on June 4-5 in the run-up to the summit,
had agreed to backing a minimum global tax rate of 15% for multinational corporations, thereby
setting the stage for MNCs to pay a fairer share of taxes in jurisdictions where they make money
and profits, rather than playing governments in a race where they will compete on who will tax
them the least and allowing MNCs to take advantage of “tax havens”. Even considering the fact
that the tax rate of 15% is low according to some critics (Mr. Biden had himself proposed 21%),
this move will herald corrective steps that could benefit both large and medium economies. The
U.S. in particular is desperate to shore up its revenues as its government announced big
spending plans to tide over the economic crisis wrought by the pandemic. The Biden
administration has hinted that it could gain nearly $500 billion in tax revenue over a decade if the
global minimum tax idea comes to pass.

More steps remain for this to become reality — the G7 countries would have to convince other
nations in the broader G20, which includes China, India, Russia and South Africa. According to
the U.K.-based Tax Justice Network, India suffers an annual loss of $10 billion due to lax tax
laws on MNCs globally and countries such as India should also agree to this deal, but getting a
sign-in from others such as Ireland, which benefits from lower taxes on MNCs, will not be easy.
Even within the U.S., where President Biden’s power to get legislation passed rests on a razor-
thin majority at the Senate and House of Representatives of Congress, the going would not be
easy as the Republican Party is loath to taxing corporations.

Yet, for the G7 to have made a global minimum tax a possibility was a “multilateral”
breakthrough of sorts for cooperation among these nations. Despite its collectively large
economies and a commitment to liberal democratic values, the G7 is no longer the behemoth
that it was. Formed in 1975 in the aftermath of the 1973 Oil Crisis, the G7 then collectively
produced 70% of the world’s GDP, a number that has dropped to 40%, as the Economist points
out. The larger G20 has become a more relevant multilateral body due to the inclusion of
economies such as Brazil, China, India and South Africa but the ability of the G7 summit to set
the tone for cooperation on global issues has not diminished.

Economic differences
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When the G7 summits begun in the mid-1970s, the heads of states sought to resolve economic
differences related to exchange rate policy, growth, inflation, energy policy among others and
this set the stage for multilateral trade arrangements and negotiations with the European Union
and Japan assuming greater responsibilities on multilateral issues along with the U.S.
Interestingly, the consensus among these nations, especially in the 1990s, to promote policies
for the ease of flow of multinational capital and a concomitant reduction in expansive welfarism
by the states, set the tone for the “tax competition” among states which went on to benefit
MNCs.

As the summits progressed, the emphasis on economic issues remained salient and endured,
but the heads of States began to prioritise other matters as well, especially after the end of the
Cold War — the environment, debt relief for developing countries, and the strains on
globalisation. Terrorism also became a key agenda for discussion and action. The G7 also
became the G8 with Russia’s admission into the group in 1998, despite its limited national
wealth compared to the other countries. The G8 reverted to the G7 again in 2014, following
Russia’s expulsion after its annexation of Crimea.

The Cornwall summit includes invitees in heads of state from outside the G7 as well —
Australia, South Korea and India with Prime Minister Narendra Modi set to attend it remotely.
The presence of these three countries is seen as a nod to the recognition of their discontent with
the influence of China, which persists with what the West believes is an anachronistic single
party regime but is also an economic superpower. In the summit, G7 leaders unveiled the Build
Back Better World project, which pledges hundreds of billions of infrastructure investment in low-
and middle-income countries based on "values-driven, high-standard and transparent"
partnerships. It is seen as a counterweight against China's multi-billion-dollar Belt and Road
Initiative.

While U.K. Prime Minister Boris Johnson has sought to hail the traditional trans-Atlantic ties with
the U.S. and a revival of their mutual role in setting the multilateral tone for G7 and beyond, the
Brexit issue has cast a shadow over their ties.

Mr. Biden, unlike Mr. Trump, had steadfastly opposed Brexit and his advisers have raised
concerns over the Britain’s dispute with the EU over Northern Ireland Mr. Johnson might be
pressed to make concessions to address such concerns.

Global health

More significantly though, the G7’s declaration on global health in which they commit to
resources to quickly develop and license vaccines, medicines and diagnostics for future
diseases is an important step that recognises the havoc that COVID-19 has wrought across the
world and the need to prepare for future epidemics.

Mr. Johnson has said he wishes for the entire world to be vaccinated by 2022, but has not
specified details as to how this can be achieved. If the summit manages to agree to substantially
extend vaccine availability for low-income countries, that would be a great achievement.

After all, the disparity in vaccine availability with the U.S. and EU cornering vaccines far more
than what their populations need while other countries, India and those in Africa, are hampered
by shortages, is a consequence of the autarkic turn during the Trump period.

If the G7 seeks to revive its multilateral emphasis in the spirit of globalisation, addressing the
vaccine disparity will truly take it forward from the dregs of Trumpism.
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In Focus

Formed in 1975 in the aftermath of the 1973 Oil Crisis, the G7 then collectively produced
70% of the world’s GDP, a number that has dropped to 40% now

The G7 became the G8 with Russia’s admission into the group in 1998. But it reverted to
the G7 in 2014, following Russia’s annexation of Crimea

Over the years, the group has taken up a host of issues ranging from economic growth to
environmental issues and terrorism. The latest summit seeks to address global health
challenges

The Finance Ministers of the G7, who had met on June 4-5 in the run-up to the summit,
had agreed to backing a minimum global tax rate of 15% for MNCs
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RARE EARTH METALS AT THE HEART OF CHINA-U.S.
RIVALRY

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Fight for supremacy:In 2019, the U.S. imported 80% of its rare earth minerals from China, says
U.S. Geological Survey.AP  

What if China were to cut off the U.S. and Europe from access to rare minerals that are essential
to electric vehicles, wind turbines and drones?

At a time of frequent geopolitical friction among those three powers, Washington and Brussels
want to avoid this scenario by investing in the market for 17 minerals with unique properties that
today are largely extracted and refined in China.

“The expected exponential growth in demand for minerals that are linked to clean energy is
putting more pressure on U.S. and Europe to take a closer look at where the vulnerabilities are
and the concrete steps these governments can take,” said Jane Nakano, a senior fellow at the
Washington-based Center for Strategic and International Studies.

Heavy dependence

In 2019, the U.S. imported 80% of its rare earth minerals from China, the U.S. Geological
Survey says.

The EU gets 98% of its supply from China, the European Commission said last year.

Amid the transition to green energy, in which rare earth minerals are sure to play a role, China’s
market dominance is enough to sound an alarm in western capitals.

Rare earth minerals, with names like neodymium, praseodymium and dysprosium, are crucial to
the manufacture of magnets used in industries of the future, such as wind turbines and electric
cars. And they are already being used in consumer goods such as smartphones, computer
screens and telescopic lenses.

This week the U.S. Senate passed a law aimed at improving American competitiveness that
includes provisions to improve critical minerals supply chains.

U.S. aims to boost production and processing of rare earths and lithium, another key mineral
component, while “working with allies to increase sustainable global supply and reduce reliance
on competitors,” Deputy Director of the National Economic Council Sameera Fazili said on
Tuesday.

The best hope for boosting American production can be found at the Mountain Pass mine in
California.

Once one of the major players in the sector, the mine suffered as China rose and ate up its
market share, aided by Beijing’s subsidies.

China is expected to remain dominant for some time to come, but experts say that if recycling is
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scaled up, “20 to 30% of Europe’s rare earth magnet needs by 2030 could be sourced
domestically in the EU from literally zero today.”
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EU RESOLUTION PUTS SPOTLIGHT ON SRI LANKA’S
RIGHTS SITUATION

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

A recent resolution adopted by the European Parliament, urging the EU Commission to consider
temporary withdrawal of the GSP+ status given to Sri Lanka, has put the spotlight back on Sri
Lanka’s human rights situation, prompting Colombo to defend its “multifaceted progress” in its
response.

Sri Lanka regained the GSP +, or the EU’s ‘Generalised Scheme of Preferences’ in 2017, on
Colombo’s commitment to implement 27 international conventions on human rights, labour
conditions, protection of the environment and good governance. The status effectively removes
import duties on goods from Sri Lanka entering the EU.

The June 10 resolution, expressing “deep concern over Sri Lanka’s alarming path towards the
recurrence of grave human rights violations”, makes specific reference to the use of the
Prevention of Terrorism Act, pointing to arrests of lawyer Hejaaz Hizbullah and poet Ahnaf
Jazeem, among others, who are in “arbitrary” detention for over a year.

The resolution notes the “continuing discrimination” against and violence towards religious and
ethnic minorities , while voicing “serious concern” about the 20th Amendment passed in 2020,
and the “resulting decline in judiciary independence, the reduction of parliamentary control, and
the excessive accumulation of power with the presidency”.

Responding, Sri Lanka’s Foreign Ministry on Friday said it regrets the adoption of the resolution
that, it observed, “contains factual inaccuracies, and does not take cognisance of the
multifaceted progress made by Sri Lanka in reconciliation and development.” Rejecting claims
that the PTA is used for arbitrary detentions, the Ministry said it was “revisiting provisions” of the
Act to propose “necessary amendments”, drawing upon international best practices.
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‘CHINA, INDIA, PAK. EXPANDING NUCLEAR ARSENAL’
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important

organizations

China is in the middle of a significant modernisation and expansion of its nuclear weapon
inventory, and India and Pakistan also appear to be expanding their nuclear arsenals, according
to Swedish think tank Stockholm International Peace Research Institute (SIPRI) Year Book 2021
released on Monday.

“The overall number of warheads in global military stockpiles now appears to be increasing, a
worrisome sign that the declining trend that has characterised global nuclear arsenals since the
end of the Cold War has stalled,” said Hans M. Kristensen, associate senior fellow with SIPRI’s
Nuclear Disarmament, Arms Control and Non-proliferation Programme.

According to the year book, India possessed an estimated 156 nuclear warheads at the start of
2021, compared with 150 at the start of last year, while Pakistan had 165 warheads, up from
160 in 2020. China’s nuclear arsenal consisted of 350 warheads, up from 320 at the start of
2020.

The nine nuclear armed states — the U.S., Russia, the U.K., France, China, India, Pakistan,
Israel and North Korea — together possessed an estimated 13,080 nuclear weapons at the start
of 2021. Russia and the U.S. together possessed over 90% of global nuclear weapons, SIPRI
said.

IISS report

A report by the International Institute for Strategic Studies (IISS), London, in May titled ‘Nuclear
Deterrence and Stability in South Asia: Perceptions and Realities’ said that chance played an
important ameliorative role in the India-Pakistan crisis of February 2019 and the two countries
“risk stumbling into using their nuclear weapons through miscalculation or misinterpretation in a
future crisis.” “India and Pakistan are seeking new technologies and capabilities that
dangerously undermine each other’s defence under the nuclear threshold,” said the report. It
said China’s evolving profile as a nuclear-weapons state was compounding India’s security
challenges.
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AN ELITE CLUB: ON G-7 SUMMIT
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important

organizations

The G-7 summit, at Carbis Bay, sent out two very strong messages. The first was driven by the
United States’s new President Joseph Biden and his vow that “America is back” to take the lead
on global challenges. The G-7 commitment to donate one billion coronavirus vaccines to poorer
countries and to invest $12 trillion in their combined pandemic recovery plan depends on U.S.
commitments for a large part. The special communiqué on “Open Societies” for the G-7
outreach, and the invitation to “fellow democracies” India, Australia, South Korea and South
Africa are also an extension of his stated commitment to convening a Democracy Summit this
year. Even the slogan for the G-7, “Build Back Better”, was a White House term to declare
America’s economy and jobs recovery plan. The second message was the consensus amongst
the seven-member countries on countering China. The final G-7 communiqué holds no less than
four direct references to China, each negative, including criticising Beijing for its rights record in
Xinjiang and democratic freedoms in Hong Kong, its “non-market policies and practices...”,
concerns over its actions in the China Seas, and a demand for a transparent investigation into
the origins of the COVID-19 virus. Though the bonhomie among the G-7 leaders was palpable,
the differences and contradictions in the grouping remain a challenge. Even two decades ago,
questions were raised about whether the grouping (earlier, the G-8), could claim its mantle as
the world’s “richest” countries, when emerging economies, China and India, are not included. On
economic issues, the EU is a more representative unit than the individual European G-7
member countries. Finally, the premise of a group like the G-7, that of an exclusive club of the
“haves” or “the best vs the rest”, seems anachronistic in a world that is much more interlinked
now than in 1975, when the grouping first came about.

India, a special guest to the G-7/G-8 since 2003, has also maintained its independent course,
especially on political issues. It is significant that the G-7 outreach communiqués that included
the guest countries, did not make the same references to China as the main document, and
MEA officials clarified that Chinese aggression was not raised at the outreaches, which focused
on the pandemic, climate change and democratic freedoms. India voiced concerns about some
clauses in the joint communiqué on Open Societies which condemned “rising authoritarianism”,
net shutdowns, manipulation of information, and rights violations — areas where the Modi
government has often been criticised itself. Addressing the session on Open Societies, Mr. Modi
said that India is a “natural ally” to the G-7. In the present, the Government will be expected to
walk the talk on its commitments at the G-7 outreach, especially in the areas of information
clampdowns, given that India had the largest number of Internet shutdowns in 2020.
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From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
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THE ROAD FROM GALWAN, A YEAR LATER
Relevant for: International Relations | Topic: India - China

On June 15 last year, the Line of Actual Control (LAC) witnessed its first deaths after 1975 when
20 Indian soldiers and at least four soldiers of China’s People’s Liberation Army (PLA) died in a
violent clash in Galwan in Ladakh. An Indian news report mentioned that around 50 Indian
soldiers had been taken captive by the PLA during the clash and released in batches over three
days. Although both countries have given gallantry awards to the fallen soldiers, details about
the violent incident have not been officially made public so far.

This is in keeping with the broader approach of the Government where no official briefing or
press conference about the situation in Ladakh has taken place in the last 13 months. The
ministerial statements in Parliament were monologues with no questions allowed from other
representatives of the people. The official excuse was operational security, but the actual reason
was to avoid political embarrassment for Prime Minister Narendra Modi. Four days after the
Galwan clash, Mr. Modi addressed an all-party meet where he unequivocally stated, “Na koi
wahan hamari seema mein ghus aaya hai aur nahi koi ghusa hua hai, na hi hamari koi post kisi
dusre ke kabze mein hain” (No one has intruded and nor is anyone intruding, nor has any post
been captured by someone).” A huge public outcry led to an official clarification by the Prime
Minister’s Office which contained rhetoric that dodged the offending remarks.

The Government’s political strategy for dealing with the Ladakh border crisis has been based on
dodging, denial and digression. An honest appraisal of the situation in Ladakh would be
politically costly for a government led by a “strong” Prime Minister, as PLA soldiers remain in
control of what was hitherto in Indian control. Despite the largely supportive news channels, the
Government has not been able to convince the public about its version of events. In the recent
‘State of Nation’ poll conducted by C-Voter, 44.8% respondents said the Chinese encroachment
in Ladakh was a failure of the Modi government, while only 37.3% said it was not.

The crisis in Ladakh erupted months after Mr. Modi had held his second informal summit with
the Chinese President Xi Jinping (at Mamallapuram, Tamil Nadu) and weeks after he hosted the
then United States President Donald Trump for a political event in Ahmedabad, Gujarat. For
someone attributing his foreign policy prowess to the power of his persona and his personal
chemistry with other world leaders, there could be no worse rebuttal of his claims than the timing
of the Chinese incursions. In a government identified solely with the Prime Minister and
dominated by his office — there is no record of the Cabinet Committee on Security being
convened to discuss the Ladakh border situation — Mr. Modi is being held responsible in the
public imagination for the setback.

The current situation is not militarily precarious in Ladakh. With a continued deployment of
50,000-60,000 soldiers, the Indian Army has been able to hold the line to prevent any further
ingress by the PLA. The Chinese presence on the Indian side of the LAC in Gogra, Hot Springs
and Demchok gives the PLA some tactical advantage but the area which majorly jolts Indian
military plans is the Chinese control of Depsang Plains. With “official sources” trying to palm it off
as a legacy issue, despite evidence to the contrary from many retired military officers, the Indian
Army has only weakened its negotiating position during the talks with the PLA. In any case,
there has been no progress in talks after the disengagement at Pangong lake and Kailash range
in February.

Outside of Ladakh, the Indian Army remains in an alert mode all along the LAC to prevent any
Chinese misadventure but the bigger change has been its reorientation of certain forces from
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Pakistan border towards the China border. The basis of this shift was articulated by the Chief of
Defence Staff General Bipin Rawat when he recently said that China is a bigger security threat
for India than Pakistan. The Ladakh crisis has also exposed India’s military weakness to tackle a
collusive threat from China and Pakistan: to avoid such an eventuality, the Government opened
backchannel talks with Pakistan which led to the reiteration of the ceasefire on the Line of
Control.

The Ladakh crisis has also led the Government to relook external partnerships, particularly with
the United States. After his meeting with External Affairs Minister S. Jaishankar late last month,
U.S. Secretary of State Antony Blinken tweeted that they discussed the “India-China border
situation”. The Indian side was silent about it but senior U.S. military officials have earlier spoken
of the intelligence and logistics support provided to the Indian forces in Ladakh, while the Indian
military has sought to learn from the American experience of implementing the Multi Domain
Operations (MDO) doctrine to wage a war of the future against a technologically superior PLA.

That China is “a larger neighbour, which has got a better force, better technology”, was
acknowledged by General Rawat recently, to argue that India will “obviously prepare for a larger
neighbour”. The military importance of the Quad remains moot, with India reportedly refusing to
do joint naval patrolling with the U.S. in the South China Sea; the two treaty allies of the U.S.,
Japan and Australia, also refused. Moreover, India’s focus on its land borders and its limited
resources for military modernisation in a period of economic decline impinge on its maritime
ambitions in the Indo-Pacific.

Even as India has tried to talk tough with Beijing and shown greater interest in the Quad, its
attempts to counter the burgeoning Chinese influence in the neighbourhood have faltered,
exacerbated by the mishandling of the second wave of the novel coronavirus pandemic. With
the widening power gap between New Delhi and Beijing, the challenge is as much economic as
it is geopolitical. Despite the border crisis and the Indian restrictions on Chinese technology
companies, China displaced the U.S. to be India’s biggest trade partner in 2020-21, up to nearly
13% of India’s total trade compared to 10.4% a year ago.

For the Modi government, it has been a difficult balancing act between its domestic rhetoric and
external reality. Even though India has been dependent on China for medical equipment to fight
the pandemic and asked for assured supplies, the Government has been reluctant to publicly
acknowledge this dependence: it underplayed Mr. Xi’s message to Mr. Modi offering support and
assistance. It has asked Beijing to grant visas to Indian students and businesspersons but has
refused medical aid or Chinese vaccines. Simultaneously, New Delhi has placed the border
issue at the centre of the relationship with China, arguing that there can be no normalcy without
restoration of status quo ante at the borders.

For the past few decades, Indian planners operated on the premise that their diplomats will be
able to manage the Chinese problem without it developing into a full-blown military crisis. That
belief has been laid to rest. Militarily, Chinese incursions in Ladakh have shown that the idea of
deterrence has failed. A return to the status quo ante of April 2020 remains a mirage with the
Chinese side refusing to engage meaningfully after February. New Delhi has learnt that it can no
longer have simultaneous competition and cooperation with Beijing; the dramatic engagement
that started with Rajiv Gandhi’s historic visit to China in 1988 is over.

The bouquet of choices before the Modi government is not appetising. A new reset in bilateral
ties, àla the early 1990s, is difficult because China is now in a different league, competing with
the U.S. India will never be comfortable taking sides in a new Cold War between the U.S. and
China, as it has always valued its strategic sovereignty. Beijing seems as keen as New Delhi to
avoid a military conflict, though accidents such as Galwan can never be ruled out. That leaves
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India with the daunting task of living with this tense and uneasy calm with China for some time, a
challenge brought to the fore by the Ladakh crisis.

The events of the past one year have significantly altered India’s thinking towards China. The
relationship is at the crossroads now. The choices made in New Delhi will have a significant
impact on the future of global geopolitics.

Sushant Singh is a Senior Fellow at the Centre for Policy Research, New Delhi
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AMERICA’S MISTAKES IN THE ‘FOREVER WAR’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

President Joe Biden has set the September 11 deadline for all American troops to leave
Afghanistan, winding up 20 years of the invasion by the United States. Military officials say the
withdrawal would be complete about two months ahead of the schedule. The peace talks
between the Afghan government and the Taliban that started in Doha last year have been frozen
for months. The bid by the U.S. to hold a summit in Istanbul between the warring parties has
been a non-starter. On the ground, the Taliban are making steady advances. Since May 1, the
Taliban have seized eight districts in four different regions. At least six provisional capitals,
including Kabul, Lashkar Gah (Helmand) and Kandahar, have the insurgents at their gates. As
of now, about 22% of Afghanistan’s 398 districts are in the Taliban’s control and 24% with the
government, while more than half of the country’s territories are contested.

The longest war in America’s history is also turning out to be one of its most disastrous. After 20
years of war, when the world’s mightiest military is exiting Afghanistan, the Taliban, which it
sought to perish, are at the height of their influence since they were driven out of power.
Terrorist networks, which the U.S. vowed to destroy when it launched its global war on terror in
Afghanistan, are now scattered across Asia and Africa, from eastern Afghanistan to the Sahel
region. What went wrong for the U.S.?

The U.S. made three fundamental mistakes, which led to the superpower’s humiliating exit from
this clichéd ‘graveyard of empires’.

First, the U.S. went into Afghanistan without learning anything from the country’s history, or was
blindsided by the unipolar hubris. Afghanistan was invaded by great powers in the 19th and 20th
centuries as well. The British empire, which feared a Russian invasion to India via Afghanistan,
sent troops to the country in 1839, ousted its ruler Dost Muhammad and established a client
regime of its ally, Shah Shujah. But the British had to withdraw in the face of Afghan resistance,
mostly by Pashtun warriors; while retreating in 1842, all of the British and Indian troops, except
one doctor, were massacred by Afghans. In 1979, the Soviet Union sent troops to Afghanistan to
salvage the country’s nascent communist regime, orchestrated a coup and established a friendly
regime. The Soviets, faced with a bloody Mujahideen resistance (which was bankrolled and
trained by the U.S., Saudi Arabia and Pakistan), had to pull back in 1989 in ignominy. The U.S.
might have thought that history would have been kinder to them when they launched the Afghan
invasion in October 2001. It wasn’t.

Once they invaded Afghanistan, the U.S., given the mistakes the British and the Soviets
committed, could have had a strategically focused campaign, targeting its enemy, al-Qaeda,
which was behind the September 11 attacks. It should have gone after the terrorists, destroyed
their networks and then withdrawn. That is what a realist power would do. But the U.S., driven
by the neoconservative globalism of the Bush administration, had set more ambitious goals for
itself. It wanted to topple the Taliban and rebuild a centralised “democratic” state in Afghanistan.
How did building democratic institutions in Afghanistan from top-down serve America’s foreign
policy interests? The neoconservatives in Washington might have found it fascinating, but the
move made little strategic sense. And now, the U.S. is retreating, practically leaving Afghanistan
to the mercy of the Taliban, in return for assurances from them that they would not assist the
terrorists such as al-Qaeda and the Islamic State.

After the Taliban regime was toppled and al-Qaeda driven back into the caves and mountains,
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the U.S. still had a chance to stabilise the country with help from its different factions and leave.
In December 2001, Taliban spokesperson Mullah Abdul Salam Zaeef had offered to surrender.
The Taliban sought modest terms — Mullah Omar, their leader, should be allowed to return
home. But the Americans rejected the offer and promised to destroy the Taliban in every corner
of the country. The Taliban are an indigenous militancy with deep roots in Afghanistan’s Pashtun
majority. Toppling them from power was easy, but defeating them in their country was not. And
after vowing to defeat them, the U.S. launched the Iraq invasion to topple Saddam Hussein and
export democracy there. This was the second mistake.

The U.S. took Pakistan’s tactical support for its war on terror for granted, overlooking the fact
that Pakistan had deep strategic ties with the Taliban. Pakistan played a double game by
supporting the U.S. campaign in Afghanistan while at the same time offering refuge and support
to the Taliban. For Pakistan, the Taliban have been their wild card to check India’s influence in
Afghanistan. When the U.S. declared victory in Afghanistan prematurely and went on to invade
Iraq in 2003, it became easier for Pakistan to assist the Taliban’s regrouping, at a time when the
Afghan government was grappling with corruption and infighting on ethnic lines. For the ordinary
Afghans living outside the provincial capitals, life did not change much under the new
government. When the U.S. got stuck in the morass of the Iraq war, the Taliban were steadily
making a comeback in Afghanistan’s hinterlands. By the time the U.S. shifted its focus back to
Afghanistan, after defeating the Islamic State in Iraq and Syria and amid growing calls at home
to end the “endless wars”, the Afghan war had already been lost.

Granted, there is a realist case for the U.S. to leave Afghanistan. It seems to have reached the
conclusion long ago that the war was one that could not be turned around. The war was also
becoming increasingly unpopular at home, prompting Presidents, from Barack Obama to Donald
Trump and Joe Biden, to promise to wind it up. The U.S. has also been shifting its focus to East
Asia where China is rising. And given the foreign policy challenges the U.S. is facing now
elsewhere, continuing troops and commitments in Afghanistan makes little sense. But the U.S.
could have opted for a more orderly withdrawal. Instead, it surrendered to the Taliban’s terms to
pull back its troops. This was the third mistake.

The Taliban have not defeated the Afghan troops yet. The Afghan government has about
200,000 battle-hardened soldiers, including the U.S.-trained elite special forces. The
government still controls most of the country’s population centres. The Taliban’s efforts to take
over provincial capitals were successfully thwarted in the recent past, with air power help from
the U.S. With the U.S. being present in Afghanistan, the conflict has been in a stalemate — the
government not being able to defeat the insurgents and the Taliban unable to overrun the cities.
The U.S. should have used this stalemate, coupled with mounting pressure on Pakistan, to
extract concessions from the Taliban. Instead, the Trump administration went for talks with the
Taliban on their terms. The Afghan government was kept out of the whole process because the
Taliban do not recognise them as being legitimate. And the U.S. struck a direct deal with the
Taliban, without addressing any of the Afghan concerns.

The American exit would now decisively shift the balance of power in favour of the Taliban. The
insurgents have always known this. They have stepped up attacks and carried out targeted
killings aimed at weakening the Afghan government and terrorising society immediately after
signing the agreement with the U.S. in February 2020. And ever since the remaining U.S. troops
started pulling back from Afghanistan on May 1, the Taliban have started capturing more
territories. The war may be winding down for the Americans. But for Afghans, it will continue in
one form or another.

stanly.johny@thehindu.co.in
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RAJNATH CALLS FOR OPEN INDO-PACIFIC
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

Maritime focus:Rajnath Singh addressing the ASEAN Defence Ministers’ Meeting Plus via video
conference.PTI  

India hoped that the code of conduct for South China Sea (SCS), being negotiated between the
Association of South East Asian Nations (ASEAN) and China, would lead to outcomes in line
with international law, including the United Nations Convention on the Law of the Sea
(UNCLOS) and did not prejudice the legitimate rights and interests of nations that were not party
to these discussions, Defence Minister Rajnath Singh said on Wednesday.

“Maritime security challenges are another area of concern to India. The sea lanes of
communication are critical for peace, stability, prosperity and development of the Indo-Pacific
region. In this regard, developments in the South China Sea have attracted attention in the
region and beyond,” he said at the 8th ASEAN Defence Ministers’ Plus Meeting. “India supports
freedom of navigation, over flight, and unimpeded commerce in these international waterways,”
he pointed out.

China and ASEAN have set a target of end-2021 to finalise the code of conduct but recently
officials had said it may not be concluded by then. Mr. Singh reiterated India’s call for a free,
open and inclusive order in the Indo-Pacific, based upon respect for sovereignty and territorial
integrity of nations, peaceful resolution of disputes through dialogue and adherence to
international rules and laws. “Premised upon the centrality of ASEAN, India supports utilisation
of ASEAN-led mechanisms as important platforms for implementation of our shared vision for
the Indo-Pacific,” Mr. Singh observed.

He expressed concern at cyberthreats like ransomware and cryptocurrency thefts and called for
a multi-stakeholder approach, guided by democratic values.
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INDIA EXTENDS $100 MN LOAN TO SRI LANKA
Relevant for: International Relations | Topic: India - Sri Lanka

India and Sri Lanka on Wednesday signed an agreement for a $100-million loan from the Export
Import Bank of India to support the island nation’s efforts to expand solar power coverage.

Issuing a press statement on the bilateral initiative, the Presidential Media Division said one of
the “key plans” of the government was to generate solar power, with the contribution of state-
owned buildings, places of worship and houses of the low-income families. “Steps will also be
taken to provide facilities to store solar energy in batteries for the low-income families that are
unable to access the national power grid,” the statement said.

Sri Lanka has an installed capacity of 4,213 MW of power. While 1,400 MW of that is
hydropower, some 900 MW is produced from coal. Over the last five years, Sri Lanka has
sought to tap more renewable sources of power, particularly solar power. The country’s
electricity demand is expected to grow at an average 5.3% from 2015-2034, according to the
Public Utilities Commission.

A press release from the Indian High Commission in Sri Lanka said the $100 million line of credit
will help finance various projects Sri Lanka’s solar energy sector, including those announced at
the founding conference of the International Solar Alliance (ISA) held in March 2018, in New
Delhi, such as rooftop solar photo-voltaic systems for households and government buildings.

As many as 89 countries, including Sri Lanka, signed the framework agreement of the ISA,
jointly launched by the Prime Minister Narendra Modi and former French President Francois
Hollande in 2015, with the aim of bringing together countries to promote large-scale deployment
of solar energy.

The line of credit extended by India, according to officials, is for a period of 20 years, with an
interest of 1.75 %. Sri Lanka owes about $960 million in debt repayment.
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CLOSURE, COMPENSATION: THE HINDU EDITORIAL
ON THE CLOSURE OF THE ITALIAN MARINES CASE

Relevant for: International Relations | Topic: Europe, European Union (EU) and India

Nine years after two Italian marines shot dead two fishermen off Kerala under the belief that they
were pirates, the criminal proceedings against them are set to be formally closed. The Supreme
Court of India has ordered that the criminal trial against them be stopped, after Italy deposited
compensation of 10 crore. The Permanent Court of Arbitration, a tribunal under the United
Nations Convention on the Law of the Sea, had last year ruled that even though India and Italy
had concurrent jurisdiction to try the case, the marines — Salvatore Girone and Massimiliano
Latorre — enjoyed immunity from Indian jurisdiction as they were acting on behalf of a state.
The UN tribunal had also ruled that the Indian fishing boat, St. Antony, and the victims were
entitled to compensation, as Enrica Lexie, the Italian vessel, had violated the boat’s right of
navigation under the Law of the Sea. The two marines are likely to face trial in Italy, but as far as
India is concerned, the monetary compensation may have to be treated as the only available
form of closure for the moment. Given the legal tangles over jurisdiction, the lawfulness of their
arrest and the location of their trial, as well as the provisions of law under which they should be
tried, legal accountability through a criminal trial had been rendered extremely difficult. The legal
heirs of the two victims are likely to get 4 crore each, and the owner of the fishing vessel, 2
crore.

In hindsight, the diplomatic turbulence the incident set off in the early days, the nationalist
passions the killings raised and much of the delay in resolving the issue could all have been
avoided. A possible way out was to have agreed to Italy’s offer of compensation and a trial in its
own jurisdiction — the very thing that came out of the UN tribunal’s ruling. At that time, many in
India believed it was an act of wanton killing, while those in Italy believed the fears of piracy
were genuine. India’s efforts to assert criminal jurisdiction succeeded in national courts, with the
Supreme Court ruling in 2013 that prosecuting the marines, who had been brought into Indian
waters from the Contiguous Zone, where the incident took place, was solely in the Union
government’s jurisdiction. However, when the NIA invoked a stringent anti-piracy law — the
Suppression of Unlawful Acts against Safety of Maritime Navigation and Fixed Platforms on
Continental Shelf Act, 2002 — it was received with consternation in Italy. European nations
objected to the trial taking place under a law that provided for the death penalty. The provisions
of the Act were dropped, but this led to significant delay in prosecuting the matter. A lesson is
that such incidents should be dealt with a combination of legally sustainable steps and
diplomatic efforts to find early resolution.

Our code of editorial values

Please enter a valid email address.

From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.thehindu.com/news/national/kerala/2-fishermen-shot-dead-on-high-seas/article2899651.ece
https://www.thehindu.com/news/national/fishermen-killing-sc-orders-closure-of-court-proceedings-in-india-against-two-italian-marines/article34818737.ece
https://www.thehindu.com/news/national/italian-marines-case-sc-to-pronounce-order-next-week/article34787113.ece
https://www.thehindu.com/news/national/italian-marines-case-sc-to-pronounce-order-next-week/article34787113.ece
https://www.thehindu.com/news/national/italian-marines-case-india-loses-jurisdiction/article31973247.ece
https://www.thehindu.com/news/national/living-our-values-code-of-editorial-values/article1715043.ece?utm_source=thehindu&utm_medium=article&utm_campaign=values


Page 60

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2021-06-18

SHOULD INDIA ACCEPT ISLAMIC STATE RETURNEES?
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

In 2016-18, four women from Kerala accompanied their husbands to join the Islamic State (IS) in
Afghanistan's Khorasan Province. Their husbands were killed in different attacks and the women
are now lodged in an Afghanistan prison. Authorities in Afghanistan want to return the women to
India, but the Indian government has not indicated what it proposes to do in this matter. Sources
say security agencies have advised against taking them back. What do international laws say
about foreign fighters returning to their countries? K.P. Fabian and Kabir Taneja discuss the
question in a conversation moderated by Suhasini Haidar. Edited excerpts:

K.P. Fabian: A couple of reasons, actually. One, under the Indian Penal Code, Section 3, any
citizen of India can be tried in India for any offence committed in India, abroad, or even in outer
space.

Should India accept Islamic State returnees? | The Hindu Parley podcast

Two, we hear from media reports, not yet contradicted by the government, that Afghanistan
wants to deport them and India has refused. Reports also say that they may be a grave threat to
India’s security and can’t return. That is rubbish because these four women, if they are coming
back to India, will be in the custody of our security forces. They can be taken to court and held in
custody till the court gives a verdict. While in custody, they cannot be of any threat to the
security of India.

Finally, they have their families here. In this particular case, Nimisha’s mother has said that
there is a granddaughter who is four years old. What crime has she committed? It is necessary
for that child to be with the grandparents, if the parents are not able to look after her. So, there is
no reason for India to stand in the way of their return when Afghanistan has asked for it.

K.P. Fabian: No, there are international treaties which say that you cannot strip anyone’s
citizenship if it makes that person stateless. Let me draw your attention to Shamima Begum, a
U.K. citizen who left the U.K. at the age of 15 to join the IS. After the IS fell, the U.K. government
said she cannot return and stripped her of citizenship. The Court of Appeal in the U.K. said the
government was in the wrong. The government then went to the Supreme Court and said there
are national security reasons for the decision not to let her in. The Supreme Court said she can
contest the decision taken to strip her of citizenship, but when she is in a position to do so.

Mystery of the missing twenty-one

The Indian passport enables you to go out. You also need a visa or an agreement that there is
no need for visa. The same passport permits you to come back without a visa.

Kabir Taneja: I believe that they should be allowed to come back and be tried as Indian citizens
by an Indian court because if they have joined an organisation such as the IS, which is banned
in India, they can be tried in court. Arif Majeed (an IS recruit who returned from Iraq in 2014)
went through the trial and is now out on bail because the court said it’s very difficult for the
prosecution to come up with concrete evidence as all the acts committed were outside India’s
geography. So, after serving six to seven years as an undertrial, he was given bail. Now, you
can argue whether that case was a successful case of trying someone who had joined a banned
organisation or whether it fell apart.
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Due to the fact that India does not have a cohesive policy towards foreign fighters, and also
because it does not have that many such cases, it’s easy for the state to approach them on an
ad hoc basis and tell these women in Afghanistan, ‘you did it by choice and we are not
responsible for you anymore’.

Also read: Down, but not out: On Islamic State

Kabir Taneja: The problem here is how do you estimate a person’s radicalisation? We’ve seen
this argument play out not just in India; Europe, the U.S., Canada and others are experiencing
this phenomenon of IS foreign fighters. Many states are saying it was these people’s choice to
join a terror organisation and they are not the state’s responsibility anymore.

As far as the national security question is concerned, there is no easy answer to it. It ultimately
comes down to what a state’s policy towards foreign fighters in general is. And if it is ad hoc, if it
is on a case-by-case basis, it gives a lot of leverage to the state to decide what kind of action it
would like to take towards that particular case. In the case of Arif Majeed, the government
allowed him to return, but in the case of these women in Afghanistan, the government is not
doing so.

Also read | Kerala women in Kabul jail quizzed

K.P. Fabian: Even if these particular young women were brainwashed and radicalised, and
remain radicalised, we as a state have a duty to get them back and de-radicalise them. The
Universal Declaration of Human Rights says everyone has the right to leave any country,
including his own, and to return to his country, and the International Covenant on Civil and
Political Rights says no one shall be arbitrarily deprived of the right to enter his own country.

K.P. Fabian: No, this must be decided according to legality and morality. I do not accept the
argument that India cannot handle the threat posed by these four women. And what happens to
that four-year-old girl, especially in Afghanistan, where there is every likelihood of the Taliban
coming back? The state has a responsibility to its citizens and it can’t wash its hands of that
responsibility.

Going over to the dark side

Kabir Taneja: In reality, states have had very different approaches to IS returnees than in the
past, for example, when foreign fighters joined the Mujahideen to fight the Soviet Union in
Afghanistan in the 1990s. In the case of the IS, a lot of European IS returnees have been kept in
the al-Hol camp in northern Syria. Apart from the legal questions, there is also the political push
back against allowing these fighters to come back to their original countries. In addition, when
foreign fighters would sign up for the IS, they would destroy their own passports and have no
papers to prove their claims. Now, the camp poses a different kind of problem — if these fighters
are not moved out, IS ideology will fester in these camps and pose a fresh threat. So, there is a
need for a broad-based global agreement on what to do with them.

Kabir Taneja: It is hard to tell, and different States in India have different blueprints for de-
radicalisation. In the U.K., we have seen people come out of these programmes and still commit
acts of terror. With these returnees from Afghanistan, we are still not sure how they were
radicalised. Who helped them go to Afghanistan? Until these questions are answered, it may not
be possible for the state to be comfortable about allowing them to return.

Also read | Kerala doctor may have been among Afghan jail attackers
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K.P. Fabian: Regardless of what India’s experience is, all countries must respect international
law. It is absolutely clear that Afghanistan has every right under international law to deport these
recruits. Now, if Afghanistan has the right to deport them, where does it deport them to? These
people have Indian passports. So, if you respect Afghanistan’s right to deport them, it follows
that you have to say that India has an obligation to accept them.

K.P. Fabian: In the case of Shamima Begum, it is my view that such a decision would not have
been made if she were not originally from Bangladesh or another country of that nature. If she
were born to [Caucasian British] parents, for example, it would not have happened. Second,
even under British law, you cannot strip a person of their citizenship if, as a consequence of that
action, that person becomes stateless. The U.K. tried to maintain that she could have
Bangladeshi citizenship, but Bangladesh declared that there is no question of her getting
Bangladeshi citizenship because she was born in the U.K. I think it is necessary to look at these
matters not only in terms of the law, which is always evolving, but also in terms of humanity. If
we cannot look at young people who made a big mistake, and if we want to condemn them
forever, well, I do not think we are behaving humanely.

Kabir Taneja: I think there should be differentiation on the basis of the crime committed. And of
course, there should be differentiation on where the crime was committed. When it comes to
foreign fighters, it’s not just about the law that comes into play. Security concerns come into
play, the legality comes into play, and politics comes into play, both foreign policy and domestic
politics.

Also read | Kerala women in Kabul jail quizzed

Thousands of people like Shamima Begum are still stuck in various camps across West Asia.
The problem is formulations on what states should do were not made earlier, despite the
problem seen with the Mujahideen in Afghanistan-Pakistan and then with al-Qaeda. This was
also the first time where there was such an influx, specifically from Europe, into the IS. And there
has been such chaos and confusion — from the security point of view, political point of view and
legal point of view — about how these countries should treat people, who would want to come
back and say they made a mistake. I think the answers will take time. The problem is the people
who are currently stuck in this rut are facing the brunt of both the legal point of view and security
point of view. I still believe that a lot of these recruits who have made the decision of joining
these kinds of groups are going to face a lot of pushback from the various states that they
originally came from.

Kabir Taneja is Fellow with the Strategic Studies Programme at the Observer Research
Foundation and author of The ISIS Peril; K.P. Fabian is a former diplomat, author and Professor
at the Indian Society of International Law
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TESTING TIMES FOR DEMOCRACY IN NEPAL
Relevant for: International Relations | Topic: India - Nepal

More from the author

The President of Nepal, Bidya Devi Bhandari, on May 22, exercising her power under Article
76(7) on the advice of Prime Minister K.P. Sharma Oli, dissolved the House of Representatives
or the Lower House of the Nepal Parliament and announced fresh elections. This decision was
taken after political parties failed to form a new government under Article 76(5) of the
constitution. The president’s office in a statement said: “While considering the fact that same
members have been counted on both sides [K.P. Sharma Oli and Sher Bahadur Deuba],
members have supported one another against the party decision and request from the
concerned party to disregard their support … both the claims to obtain vote of confidence of the
House of Representatives as per the Article 76(5) of the Constitution to be appointed as the
Prime Minister do not stand valid.”1 Therefore, neither of them could form a new government by
May 21 (9:00 pm), as per the deadline set by the President a day before.   

This is the second time the House has been dissolved in last five months. Previously, it was
dissolved in December 2020. The Supreme Court, however, had reinstated the House on
February 23, 2021, after hearing over a dozen writ petitions questioning the decision to dissolve
the House.

Like last year, this time too, the decision to dissolve the House was met with overwhelming
resistance from across the Nepali society and the opposition parties. The latter criticised the
decision as being authoritarian and anti-constitutional. Prime Minister Oli did not follow the laid
out constitutional procedures like testifying confidence in the House within 30 days. He also did
not resign after losing the confidence motion on May 10 and again on May 20 this year. The
opposition criticised President Bhandari for showing parochialism and also allocating a very
short time (21 hours) to the opposition parties to form the government. They have filed writ
petitions in the Supreme Court against the decision and a constitutional bench has been formed
under the Chief Justice along with four senior judges of the Supreme Court. 

Despite the promulgation of a new constitution in September 2015, which was supposed to
provide political stability, the country has witnessed a recurring political crisis. The top leaders,
often, were more interested in grabbing power by punishing rival factions within the party,
splitting parties, and stoking anti-India sentiments to shore up nationalism and hide
incompetence. In this context, one needs to analyse three major factors that have precipitated
the constitutional crisis in Nepal.

First, the intensification of factional conflict in the erstwhile Nepal Communist Party (NCP) due to
the failure of the power-sharing deal between the Oli and the Pushp Kamal Dahal alias
Prachanda faction. The said political deal was concluded before the formation of the NCP, which
came into being with the merger of the Communist Party of Nepal-Unified Marxist-Leninist
(CPN-UML) and the Maoist Centre (MC) in May 2018.  As per the deal, it was agreed that: (1)
the two leaders would equally share the prime ministerial tenure, 2) Prachanda would hold the
co-chairmanship of the NCP with executive powers, (3) sharing of cabinet seats should be in
accordance with the pre-election deal (60:40, the CPN-UML got 60 per cent seats and the MC
got 40 per cent seats), and (4) the prime minister and the chairman of the party would consult
the senior leaders in party matters.2

Since the formation of the NCP, the top leaders of the party have often accused each other of
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not abiding by the deal. Factionalism reached its zenith in April 2020, when Oli issued an
ordinance on the Political Parties Act.3 The objective was to demonstrate his dominant position
in the government and within the party to his rival factions. The motive was also to split both the
NCP and also the smaller parties of the Terai region who would join the government in case the
rival faction led by Prachanda withdraws support. Most importantly, the Chinese initiative of a
new power-sharing agreement between Oli and Prachanda in September 2020 could not
prevent the party from forming two separate organisational structures within the NCP.

The intra-party factionalism came to an end after the Supreme Court scrapped the merger of the
CPN-UML and the MC on March 7, 2021. However, the legacy of factionalism reappeared in the
revived CPN-UML. It is believed that the anti-Oli faction led by Madhav Kumar Nepal had voted
against the Oli Government on May 10. Some media reports in fact hinted that Madhav Kumar
Nepal’s faction of the CPN-UML had allegedly supported a Nepali Congress (NC)-led initiative to
form a new government under Article 76(5) on May 20, 2021.4

Second, there has been a lack of clarity on the interpretation of Article 76 and related clauses as
the constitution is silent on the following issues:

Third, there are pieces of evidence of parliamentary procedural lapse by both the ruling and
opposition parties. As enshrined in Article 76, the Prime Minister has to test his/her majority on
the floor of the House. Oli only did that on May 10. He skipped the process on May 20.  He was
supposed to do the floor test on that day since he was reappointed as the Prime Minister on May
13 under Article 76(3). However, he just announced and informed the President that he does not
have a majority in the House.

As mentioned in the Nepal Constitution, the Prime Minister has to be ‘relieved’ from the office
upon losing the majority in the House. For example, Article 100(6) clearly says “if a motion of no
confidence tabled under clause (4) is passed by a majority of the total number of the then
members of the House of Representatives, the Prime Minister shall relieve of his or her office.”5
Therefore, as per the abovementioned article, Prime Minister Oli should have resigned after
failing to prove the majority in the House.

Interestingly, after Prime Minister Oli’s CPN-UML became the largest party in the House on
March 7, 2021, as the NCP ceased to exist as a party, and the MC recalled its ministers from the
cabinet on March 13, the opposition parties did not table the no-confidence motion against him.  

The public faith in the country’s constitution and political system has eroded drastically in last
one year, since the ordinance related to Political Party Act was issued by the Oli Government in
April 2020. The new political system introduced by the constitution has been repeatedly misused
by the ruling party. This has set a wrong precedent in the Nepal polity. Public disenchantment
towards the new system manifested in a series of rallies and protests. The pro-royalist
organisations even began discussing the revival of the monarchical system. During October-
November 2020, a series of pro-monarchy rallies were organised across the country.6  

Another new trend was division in other political parties in favour or against the constitutional
action taken by the Oli Government. For example, factionalism intensified in the Janata
Samajwadi Party (JSP), which was formed in April 2020 after the merger of two Terai-based
parties - the Samajwadi Party (SP) and the Janata Party (JP). Most importantly, some new
political alliances -- CPN-UML and JSP, the NC-led alliance with the MC, the Madhav Kumar
Nepal faction from the CPN-UML, and the Upendra Yadav faction from the JSP -- were formed
based on political opportunism and without any ideological basis.

These intra-party and inter-party bickerings have impacted governance in the country. The
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government miserably failed to manage the second wave of COVID-19 as the country witnessed
a massive surge in COVID-related infections and deaths, and also a downfall in economic
growth. There was an increase in unemployment which forced people to engage in illegal
activities like gold smuggling, human trafficking, drug trafficking, etc.

Three former prime ministers of Nepal – Prachanda, Sher Bahadur Deuba and Baburam
Bhattarai – have accused Prime Minister Oli of dissolving the Parliament at India’s direction.
Bhattarai in his joint opinion piece published in The Hindu on May 29 stated that “…Oli is in
collusion with Hindu monarchical forces in Nepal and the Rashtriya Swayamsevak Sangh in
India” to dismantle the Nepal Constitution.7 These accusations were made despite India treating
the political developments as ‘internal issues’ of the country, and even as the Chinese
ambassador conducted open consultation on internal matters of Nepal with political leaders and
constitutional authorities of the country.8

The spokesperson of the Ministry of External Affairs (MEA) in a statement issued on May 26
clearly stated that India views the recent political developments in Nepal as “internal matters” of
the country to be dealt under its “own domestic framework and democratic processes.”9 Such
accusations appear all the more baseless and unfounded because of the following reasons:

First, it may be noted that Prime Minister Oli has been one of the most influential Chairman of
the UML since July 2014. He has also been the most powerful prime minister in the post-
constitution period. He had secured close to an absolute majority in the House of
Representatives due to the merger of the MC with the CPN-UML in the post-election period. His
government also had issue-based support from the SP and the JP until the end of 2019.
Therefore, he did not require any external support to remain in power and function
independently.

Second, though Prime Minister Oli’s CPN-UML turned into the largest party in the House after
the Supreme Court verdict of March 7, 2021, it continued to enjoy a majority till May 4 as the MC
did not withdraw its support to the government. However, his party had to explore the possibility
of seeking support from the JSP. As a result, in the emerging new political alignment, the JSP
emerged as a kingmaker in Nepal politics following the SC verdict. 

From the JSP’s point of view (especially for the Mahantha Thakur faction), the political situation
provided a golden opportunity to address the remaining Madhesi issues that were not addressed
by the 2015 Constitution. The Thakur faction was more seriously looking towards the redressal
of Madhesi issues, unlike the Upendra Yadav faction. The Thakur faction was aware that if their
demands are accepted by the largest party in the parliament, then the NC would not oppose this
political accommodation because the NC is politically dependent on the Terai region. The
Thakur faction also felt more comfortable dealing with the CPN-UML because previously when it
tried to negotiate with the NC, it remained silent on addressing the Madhesi demands for the
fear of losing hill votes. This was perhaps the reason why opposition parties, including the NC,
remained silent on the citizenship ordinance, which the President issued on May 23, 2021.

It is clear that Prime Minister Oli has survived in power due to his strong leadership within the
party and in the government, support from the MC, failure of the opposition parties to table a no-
confidence motion against his government after March 2021, and finally, due to the convergence
of interest between the CPN-UML and the Mahantha Thakur faction of the JSP. However, for
now, all eyes are set on whether the Supreme Court would validate the President’s action.

Views expressed are of the author and do not necessarily reflect the views of the Manohar
Parrikar IDSA or of the Government of India.
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COLD PEACE: THE HINDU EDITORIAL ON FIRST
BIDEN-PUTIN SUMMIT IN GENEVA

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The Geneva summit between U.S. President Joe Biden and his Russian counterpart Vladimir
Putin, on Wednesday, has set a pragmatic tone for engagement between the two competing
powers. Mr. Biden had, in the past, called Mr. Putin “a killer”. Relations have hit the lowest point
in recent years since the end of the Cold War. The U.S. has accused Russia of interfering in its
elections and launching cyberattacks and criticised its stifling of internal dissent, while Moscow
has slammed America’s “interventionist” foreign policy. Despite these differences, the leaders
held talks on all critical issues, bringing diplomacy to the centre-stage. After the summit, they
have struck cautious optimism that is rooted in self-interest. Mr. Biden sought a more
predictable, rational engagement, while Mr. Putin said relations were “primarily pragmatic”. They
have decided to return their Ambassadors to the Embassies and announced “a strategic stability
dialogue” to discuss terms of arms control measures. While there was no major breakthrough,
which was not expected anyway, they could at least demonstrate a willingness to strengthen
engagement and reduce tensions.

There are structural issues in the U.S.-Russia ties. When Russia ended its post-Soviet strategic
retreat and adopted a more assertive foreign policy under Mr. Putin, partly in response to NATO
expansion into eastern Europe, the West saw it as a threat to its primacy. The 2008 Georgia war
practically ended the romance between “democratic Russia” and the West. The annexation of
Crimea in 2014 renewed tensions. Russia was thrown out of the G8, and western sanctions
followed. But such steps did not deter Mr. Putin. Ties hit rock bottom after allegations that
Russian intelligence units had carried out cyberattacks and run an online campaign to get
Donald Trump elected President in the 2016 U.S. election. Mr. Biden and Mr. Putin cannot
resolve these geopolitical and bilateral issues in one summit. But they can certainly take
measures to prevent relations from worsening. For the U.S., the cyberattacks are a red line.
Russia, which had amassed troops on the Ukraine border earlier this year, sees NATO’s
expansion into its border region as a threat. Both countries should be ready to address their
critical concerns and agree to a cold peace, which would help in addressing other geopolitical
problems such as Syria. The U.S. should be less pessimistic about Russia’s foreign policy goals.
Whether the Americans like it or not, Russia, despite its weakened economic status, remains a
great power. Mr. Putin should also realise that if his goal is to restore Russia’s lost glory in global
politics, he should be ready to cooperate with the West. Permanent hostility with other powers
cannot be of much help to Russia.
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verdict, 2019 proved to be an eventful year.
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MAIDEN INDIAN NAVY - EUROPEAN UNION NAVAL
FORCE (EUNAVFOR) EXERCISE IN GULF OF ADEN

Relevant for: International Relations | Topic: Europe, European Union (EU) and India

Indian Naval Ship Trikand, mission deployed for Anti-Piracy Operations, is participating in the
maiden IN – EUNAVFOR Joint Naval Exercise in the Gulf of Aden commencing today. A total
of five warships from four navies are participating in the exercise on 18th and 19th June 2021.
Other warships include Italian Navy Ship ITS Carabinere, Spanish Navy Ship ESPS Navarra,
and two French Navy Ship FS Tonnerre and FS Surcouf.

            The two day exercise will see high tempo-naval operations at sea, including advanced
air defence and anti-submarine exercises, cross deck helicopter operations, tactical
manoeuvres, boarding operations, underway replenishment, Search & Rescue, Man Overboard
drills, and other maritime security operations. Ships of the four navies will endeavour to enhance
and hone their war-fighting skills and their ability as an integrated force to promote, peace,
security and stability in the maritime domain. Concurrently, a virtual “Information sharing
Exercise” is also being conducted between the Indian Navy Information Fusion Centre – Indian
Ocean Region and Maritime Security Centre-Horn of Africa on 18 June 21.

            EUNAVFOR and the Indian Navy converge on multiple issues including counter piracy
operations and protection of vessels deployed under the charter of World Food Programme (UN
WFP). Indian Navy and EUNAVFOR also have regular interaction through SHADE (Shared
Awareness and De-confliction) meetings held annually at Bahrain. This engagement showcases
increased levels of synergy, coordination and inter-operability between IN and EUNAVFOR. It
also underscores the shared values as partner navies, in ensuring freedom of seas and
commitment to an open, inclusive and a rules-based international order.
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and two French Navy Ship FS Tonnerre and FS Surcouf.

            The two day exercise will see high tempo-naval operations at sea, including advanced
air defence and anti-submarine exercises, cross deck helicopter operations, tactical
manoeuvres, boarding operations, underway replenishment, Search & Rescue, Man Overboard
drills, and other maritime security operations. Ships of the four navies will endeavour to enhance
and hone their war-fighting skills and their ability as an integrated force to promote, peace,
security and stability in the maritime domain. Concurrently, a virtual “Information sharing
Exercise” is also being conducted between the Indian Navy Information Fusion Centre – Indian
Ocean Region and Maritime Security Centre-Horn of Africa on 18 June 21.

            EUNAVFOR and the Indian Navy converge on multiple issues including counter piracy
operations and protection of vessels deployed under the charter of World Food Programme (UN
WFP). Indian Navy and EUNAVFOR also have regular interaction through SHADE (Shared
Awareness and De-confliction) meetings held annually at Bahrain. This engagement showcases
increased levels of synergy, coordination and inter-operability between IN and EUNAVFOR. It
also underscores the shared values as partner navies, in ensuring freedom of seas and
commitment to an open, inclusive and a rules-based international order.
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THE COMRADES AND THEIR DIVERGENT
PERSPECTIVES

Relevant for: International Relations | Topic: India - Russia

Russian President Vladimir Putin has recently asserted that both the Indian Prime Minister,
Narendra Modi, and the Chinese President, Xi Jinping, are “responsible” enough to solve issues
between their countries, while underlining the need to debar any “extra-regional power” to
interfere in the process. The implications of Mr. Putin’s advice for India are numerous and far-
reaching as Moscow expects New Delhi to ignominiously give up all efforts to reverse Beijing’s
encroachment strategies. The Russians may have their reasons to remain blind to China’s
growing aggressiveness, but the Indians have learned to expect at Chinese hands an
unremitting effort to undermine India’s global position — to destroy their confidence in
themselves and the confidence of others in them — and to reduce India to a state of isolation
and impotence in global affairs.

Mr. Putin’s remarks can only be seen as reinforcing China’s claim that the Quadrilateral or Quad
(comprising India, the United States, Japan and Australia) is aimed at containing Beijing’s
influence in the Indo-Pacific region. In fact, Mr. Putin’s assertion is the logical extension of views
expressed by Russia’s Ambassador to India, Nikolay Kudashev. Sometime ago, he had advised
New Delhi to take a “larger look at Chinese foreign policies”, while describing the Indo-Pacific
strategy as an effort to revive the Cold War mentality. Russia’s Foreign Minister, Sergey Lavrov,
has frequently, and quite acerbically, lashed out at the Quad.

A giant leap forward for the Quad

Notwithstanding the cataclysmic changes in the global and regional politico-security
environment, India has been able to maintain amicable ties with Russia. Yet, Russia’s continued
criticism of the Indo-Pacific and the Quad give ample evidence of the divergent perspectives of
New Delhi and Russia on how to deal with China’s rise to global prominence. Russia has
rejected the Indo-Pacific construct in favour of the Asia-Pacific on the ground that the first is
primarily an American initiative designed to contain both China and Russia.

Obviously, India thinks otherwise since Russia’s simplistic advice is not sagacious enough to
solve its China problem. India’s External Affairs Minister, S. Jaishankar, in a virtual discussion
with his Australian and French counterparts, had recently asserted that no country can have a
veto on India’s participation in the Quad (https://bit.ly/3cXDDaV). This assertion was an indirect
counterpoise to what Mr. Lavrov had termed the Quad — as “Asian NATO”. In an unmistakable
indication of India’s attempt to reimagine a new geostrategic maritime role for itself, Mr.
Jaishankar had further observed that incorporation of the Indo-Pacific concept in Indian
diplomacy means that India can no longer be confined between the Malacca Strait and Gulf of
Aden.

Though the recent diplomatic romance between Russia and Pakistan has generated some
unease in India, it is Russia’s uncritical advocacy of China’s global vision that seems to have left
New Delhi overly confounded. For many policymakers and people in our country, the Russian
attitude toward China’s growing power and influence will be the touchstone of Russia’s relations
with India. While the Sino-Indian relationship has experienced a sharp downward trend since the
Galwan clashes in June 2020, New Delhi has become particularly concerned with Moscow
downplaying China’s display of coercive military pressure against India. With the catastrophic
rise of populist nationalism amidst the bankruptcy of globalisation, the resolution of the Sino-
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Indian boundary dispute appears a hopeless dream in the absence of a miracle. India is
confronted in Ladakh with a situation far uglier and more recalcitrant than is generally
recognised.

China, Russia look to deepen ‘best in history’ ties

It need not be necessary to remind us again that the decade following the disintegration of the
Union of Soviet Socialist Republics (USSR) was a period of great turbulence in global politics. A
bewildered India soon realised Russia was much weaker than the erstwhile USSR and
incapable of helping New Delhi balance potential threats from Beijing. This does not mean that
India completely abandoned external balancing strategies; it began to diversify its sources of
external balancing. On the other hand, Russia began to cast Moscow as the leader of a
supposed trilateral grouping of Russia-India-China against a U.S.-led unipolar world.

Leaving behind the bitterness and mistrust between Moscow and Beijing during the Cold War,
Russia became an early proponent of the ‘strategic triangle’ to bring together the three major
powers. Aware of the emerging international system as an expression of western expansion,
India’s fear of the unipolar moment too made it easier for New Delhi to become part of this
initiative. But China’s dismissive attitude toward Indian capabilities, coupled with an emerging
China-Pakistan nexus, prevented the success of this trilateral. India, instead, invested its
diplomatic energies in rapprochement with the United States.

NATO leaders declare China a global security challenge

Unlike Russia, which tried to build an alternative international economic architecture, India
decided to get integrated in the economic order it once denounced. Economic liberalisation also
allowed New Delhi to buy sophisticated weapons from a wider global market that included
suppliers such as Israel and France. Both were keen to sell weapons technology to India, and
this also boosted New Delhi’s bargaining capacity with Moscow. As the logic of intensive
engagement with the West was effectively established, strategic partnership with the U.S. was a
logical corollary.

India’s cooperation with the U.S. has strengthened still further, in part against the perceived
terrorism threat, but also in light of China’s growing assertiveness whose undesirable impacts
are now being felt across the world. However, Russia’s ability to influence the India-China
relationship has become doubtful. India has been searching for other major powers to balance
against China as it does not have the sufficient means for hard balancing. Adding options to its
statecraft toolbox, India has deepened its ties with Japan and Australia in a way that is close to
soft balancing. Nevertheless, among all of India’s balancing efforts, the stupendous growth in
ties with the U.S. has been the greatest source of concern for China which views the India-U.S.
rapprochement as containment.

China hosts ASEAN ministers, with message for Quad

While India needs Russia’s partnership for its defence needs, New Delhi cannot endorse the
Russian perspective on the Indo-Pacific and the Quad. For New Delhi, it would be self-defeating
to accept that the Indo-Pacific is an American construct. With the first-ever summit of the four
leaders in the ‘Quadrilateral framework’ in March this year, the Quad is being formalised into a
functional strategic alignment.

The real ‘strategic triangle’ in the maritime domain will be that between New Delhi, Washington
and Beijing. While other powers such as France, Australia, Japan and Russia will have an
impact on the emerging maritime structures of the Indo-Pacific region, it is the triangular
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dynamic between India, China and the U.S. that is going to be the most consequential. Russia is
yet to realise that it will gain immensely from the multilateralism that the Indo-Pacific seeks to
promote, and being China’s junior partner only undermines Moscow’s great-power ambitions.
But the Putin regime is making things unnecessarily hard for Russia as well as for India; and it is
clear that those responsible for Russian policy have arrived at a flawed assessment of the
current situation. As the Kremlin’s policymakers are obsessively preoccupied with Russia’s
‘status’ rivalry with the U.S., Russia’s view of India-China relations seems understandable. But
there is an inherent danger in permitting it to harden into a permanent attitude as an increasingly
pro-Beijing Russia might adopt more aggressive blocking of India’s policy agendas. That is why
India is particularly interested in a normalisation of relations between Washington and Moscow
as it will help it steer ties among the great powers. and also diminish Moscow’s propensity to
closely coordinate its South Asian policies with Beijing.

Editorial | Time tests ties: On India-Russia relations

There is no doubt that shared identities and beliefs in the principle of non-alignment, painful
memories of colonial subjugation, opposition to great-power hegemony, and strong beliefs in
sovereignty and strategic autonomy have been the key influencers in shaping India’s and
China’s engagement with each other as well as the western world. But this has begun to change
as Beijing is asserting its hegemony over Asia. In such circumstances, multilateral forums such
as the Russia-India-China (RIC) grouping and BRICS (Brazil, Russia, India, China and South
Africa) have little practical value for Indian diplomacy. Without China’s reciprocity, options before
India are limited. India’s concessions, whatever their form, must meet with some form of positive
response from China. The response cannot be just symbolic or rhetorical. The absence of any
material evidence of reciprocity is bound to doom an attempt at Sino-Indian rapprochement.

Dealing with the bigger neighbour, China

Beijing seems to be acting as though it is immune not only to the strategic consequences for its
actions but also to all the conventional rules of international politics. China is undoubtedly the
most powerful actor in its neighbourhood but it cannot simply have its way in shaping Asia’s new
geopolitics. Beijing’s policies will still be constrained and altered in fundamental ways by India
which cannot be expected to adopt a hopeless stance of remaining peripheral in its own
strategic backyard.

Vinay Kaura is Assistant Professor in the Department of International Affairs and Security
Studies, Sardar Patel University of Police, Security and Criminal Justice, Jodhpur, Rajasthan.
He is also a Non-resident Scholar at the Middle East Institute, Washington DC
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BIG OIL’S NEW PROBLEM ISN’T LACK OF DEMAND,
IT’S LACK OF SUPPLY

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The oil market is rapidly shifting from a period of over-supply during the height of the
pandemic to one of potential shortage. Producers who managed the slump now need to be
diligent in managing the recovery.

The oil producing countries in the OPEC group — led by Saudi Arabia and Russia — have done
an amazing job at managing oil supplies as demand has crawled its way back from the biggest
collapse in history.

Sure, they got off to a shaky start. Instead of slashing supply as demand cratered in April 2020,
they boosted it in a production free-for-all after their previous cooperation fell apart. The deal
that emerged when they eventually got together took days to form and almost foundered on the
unwillingness of Mexico to play its part.

But after some vague pledge from President Donald Trump that the U.S. would make up the
cuts that Mexico refused, the producer group announced a record output reduction of almost 10
million barrels a day. And, for the most part, it has stuck by what it promised.

As always, there are those who haven’t done all they pledged. Some, most notably Russia, have
been given a free pass. Others, like Iraq, Nigeria and most visibly the United Arab Emirates,
have been called out and persuaded to compensate with even deeper cuts. Saudi Arabia twice
made additional unilateral reductions to its production to speed up the process of market
rebalancing.

Demand is now well on the road to recovery — literally. Highway traffic is back at, or even
above, pre-pandemic levels in the U.S., China and large parts of Europe. Domestic and regional
aviation is also picking up. The number of passengers passing through security at U.S. airports
surpassed 2 million a day for the first time since March 2020, while European air traffic has risen
by one-third in the past month. The remaining weak spot is long-haul flying, which is still
constrained by restrictions on incoming passengers in many parts of the world.

As the story has switched from collapsing demand to recovery, however, it’s now supply that is
lagging. That’s partly because the OPEC producers want to keep draining stockpiles,
deliberately pumping less than their customers are using to whittle away the excess inventory
built up during their slow response to the onset of the pandemic. But it’s also because oil
companies aren’t investing in new production. That’s not yet a serious problem, but it could
become one.

Some of the companies’ reluctance is due to pressure from shareholders, who are either
pushing for more environmentally conscious business models or seeking better returns on their
investments. Some is simply due to oil incomes getting hit hard in 2020, which forced
companies to slash budgets.

The OPEC countries have the capacity to raise output quickly, although maybe not by as
much as we’ve been led to believe. Spare capacity is concentrated in just a few of the
23 countries, and the two biggest probably have less of it than the numbers used in the
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production cut deal indicate.

One reason for this is that the reference production levels used for the two biggest
producers, Saudi Arabia and Russia, were arbitrarily set at 11 million barrels a day when the
deal was first struck in April 2020. That allowed Russia to claim a bigger cut than it actually
made and is more than it can pump. It is also more than Saudi Arabia has produced at any
time except during its April 2020 production surge. Other countries, most notably Angola, have
seen production capacity slump as investment has stalled.

The true production uplift available is probably closer to 4.5 million barrels a day, rather than the
5.8 million barrels suggested by the numbers in the deal.

The U.S. shale patch isn’t yet responding to higher prices with increased activity, at least not on
a scale that’s big enough to do more than offset declines from already operating wells.
Production has been stuck at around 11 million barrels a day for a year, even though the
number of rigs drilling for oil has doubled since August.

While the OPEC countries have been raising output in the past couple of months, they currently
have no plans to do so after July until their current deal expires next May.

That will have to change. The group is due to meet on July 1, and to continue meeting monthly
thereafter. It will need to act to prevent oil prices from rising high enough to choke off the
recovery. 

Saudi Energy Minister Prince Abdulaziz Bin Salman said last week that it is his job, along with
others, to ensure that a new super cycle in global oil prices doesn’t happen. To do that he’s
going to have to manage the return of OPEC production just as carefully as he’s managed its
reduction — and perhaps ease up on the caution for which he’s now known.

This story has been published from a wire agency feed without modifications to the text.
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A PERPETUAL WAR: ON DILEMMAS OF ENDING U.S'S
'FOREVER WAR' IN AFGHANISTAN

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The dilemmas of ending the U.S.’s ‘forever war’ appeared to fall heavily upon the shoulders of
President Joe Biden, who is now helming his country’s rush for the exit before the self-imposed
deadline of September 11, 2021, the 20-year anniversary of the WTC terror attacks. While he
clearly signalled his intention to remain engaged with the war-torn country by meeting, in the first
instance, Afghanistan’s President, Ashraf Ghani, and Chairman of its High Council for National
Reconciliation, Abdullah Abdullah, at the White House this week, the U.S.’s troop withdrawal
since May 1, 2021, in a sense signals the opposite intention. There is no mistaking the Taliban’s
reaction, especially to Washington’s plan to wind down its Afghan military presence. Ever since
February 29, 2020, when the U.S. and the Taliban signed the Doha “agreement for bringing
peace” to Afghanistan, Taliban-linked violence has risen steadily, U.S. intelligence reports have
assessed that al-Qaeda still has a presence in Afghanistan and the terrorist outfit’s decades-
long ties with the Taliban have been undiminished. Meanwhile the situation on the ground is far
from inspiring for anyone who hopes for peace in the region. Facing tepid resistance from the
ANDSF, now with ever-reducing access to U.S. air support, the Taliban have managed to fight,
hold on to and even take back the territories from the government.

This reality begs the question of what new vortexes of violence, terrorist havens and other
sources of regional instability Afghanistan might play host to now, and whether the U.S. and
western powers will retain enough influence to prevent events in this regard from spiralling out of
control. Closer to home, a sense of concern must be pervading South Block as the last U.S.
troop carriers lift off from Bagram, potentially allowing agents linked to Pakistan’s military and
intelligence establishment a freer hand to engage with extremist elements in Afghan with
possible blowback for India. What will become of New Delhi’s long-sighted, soft-power
investments into education, training and infrastructure and civil society development? Had the
U.S. played a consistently strong hand supporting the Afghan government instead of pushing as
hard as it did to engage the Taliban, that might have delayed Washington’s exit plans but
provided more leeway for the ANDSF to push harder and take enough territory to weaken the
Taliban’s overall strategic grip. Given the prospect of the ANDSF’s fragmentation — already
occurring in some areas — it now appears more likely that a deal may be forged between the
Taliban and powerbrokers once associated with the Afghan government. This could lead to a
Taliban-centric religious council that sets an overall tenor of governance based on Islamic law
yet permits a semi-autonomous executive governmental power to operate within that framework.
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EU-INDIA JOINT NAVAL EXERCISE
Relevant for: International Relations | Topic: Europe, European Union (EU) and India

On 18-19 June 2021, the EU and India conducted a joint naval exercise in the Gulf of Aden. The
exercise involved Indian Navy frigate INS Trikand, EU NAVFOR Somalia - Operation Atalanta
assets, including Italian frigate Carabiniere (Atalanta’s flagship) and Spanish frigate Navarra,
French frigate Surcouf and French amphibious assault helicopter carrier Tonnerre.  The exercise
was based on the scenario of an anti-piracy operation. It included cross-deck helicopter
landings, complex tactical evolutions at sea, live firing, a night-time joint patrol and a naval
parade in the high seas off the coast of Somalia.    

  The EU and India are committed to a free, open, inclusive and rules-based order in the Indo-
Pacific region, underpinned by respect for territorial integrity and sovereignty, democracy, rule of
law, transparency, freedom of navigation and overflight, unimpeded lawful commerce, and
peaceful resolution of disputes. They reaffirm the primacy of international law, including the
United Nations Convention on Law of the Sea (UNCLOS).

 In January 2021, the EU and India launched a dialogue on maritime security and agreed to
deepen their dialogue and cooperation in this domain. The Indian Navy has been providing
escort to World Food Programme chartered vessels, coordinated by EU NAVFOR Somalia -
Operation Atalanta. The Indian Navy has previously participated in the Shared Awareness and
Deconfliction (SHADE) conference, co-hosted by Operation Atalanta, whose assets conducted
several joint exercises with Indian vessels in the past.

  The EU and India intend to strengthen their operational cooperation at sea, including joint naval
exercises and port calls, and to protect the sea-lanes of communication. They also intend to
boost maritime domain awareness in the Indo-Pacific through mutual coordination and
exchanges. The EU and India reaffirm their interest to enhance their cooperation in the field of
maritime security in the Indo-Pacific region.
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On 18-19 June 2021, the EU and India conducted a joint naval exercise in the Gulf of Aden. The
exercise involved Indian Navy frigate INS Trikand, EU NAVFOR Somalia - Operation Atalanta
assets, including Italian frigate Carabiniere (Atalanta’s flagship) and Spanish frigate Navarra,
French frigate Surcouf and French amphibious assault helicopter carrier Tonnerre.  The exercise
was based on the scenario of an anti-piracy operation. It included cross-deck helicopter
landings, complex tactical evolutions at sea, live firing, a night-time joint patrol and a naval
parade in the high seas off the coast of Somalia.    

  The EU and India are committed to a free, open, inclusive and rules-based order in the Indo-
Pacific region, underpinned by respect for territorial integrity and sovereignty, democracy, rule of
law, transparency, freedom of navigation and overflight, unimpeded lawful commerce, and
peaceful resolution of disputes. They reaffirm the primacy of international law, including the
United Nations Convention on Law of the Sea (UNCLOS).

 In January 2021, the EU and India launched a dialogue on maritime security and agreed to
deepen their dialogue and cooperation in this domain. The Indian Navy has been providing
escort to World Food Programme chartered vessels, coordinated by EU NAVFOR Somalia -
Operation Atalanta. The Indian Navy has previously participated in the Shared Awareness and
Deconfliction (SHADE) conference, co-hosted by Operation Atalanta, whose assets conducted
several joint exercises with Indian vessels in the past.
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  The EU and India intend to strengthen their operational cooperation at sea, including joint naval
exercises and port calls, and to protect the sea-lanes of communication. They also intend to
boost maritime domain awareness in the Indo-Pacific through mutual coordination and
exchanges. The EU and India reaffirm their interest to enhance their cooperation in the field of
maritime security in the Indo-Pacific region.
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WHY IS CHINA TARGETING CRYPTOCURRENCIES?
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

The price of the world’s most prominent cryptocurrency Bitcoin has more than halved in the last
two months after hitting a peak in mid-April. The second-most valuable cryptocurrency, Ether,
has seen a similar fall from its peak last month. China’s crackdown against cryptocurrencies,
which are those that aren’t sanctioned by a centralised authority and are secured by
cryptography, is said to have a lot to do with the crashing of the value of cryptocurrencies.

What has China done?

In recent weeks, China has reportedly cracked down on crypto mining operations. The country
has over the years accounted for a large percentage of the total crypto mining activity that takes
place. In purpose, Bitcoin miners play a similar role to gold miners — they bring new Bitcoins
into circulation. They get these as a reward for validating transactions, which require the
successful computation of a mathematical puzzle. And these computations have become ever-
increasingly complex, and therefore energy-intensive in recent years. Huge mining operations
are now inevitable if one is to mine Bitcoins.

Access to cheap electricity has made mining lucrative in China. According to the Cambridge
Bitcoin Electricity Consumption Index, China accounted for nearly two-thirds of the total
computational power last year. Xinjiang and Sichuan provinces accounted for nearly half of this.
Now, provincial governments one by one have acted against these mining operations. The latest
to do so is Sichuan, which was a hydroelectric-based crypto mining hub.

But that’s not all.

A few days back, the People's Bank of China directed banks and payment firms to pull the plug
on cryptocurrency trading.

Actually, there is little change in the policy as far as China is concerned. It first imposed
restrictions on cryptocurrencies way back in 2013. It then barred financial institutions from
handling Bitcoin. Four years later, it barred what are called initial coin offerings, under which
firms raise money by selling their own new cryptocurrencies. This is largely an unregulated
market.

What China wants?

An inter-ministerial committee report in India two years ago noted that in 2017, the government
of China also banned trading between RMB (China’s currency renminbi) and cryptocurrencies. It
said, “Before the ban, RMB made up 90% of Bitcoin trades worldwide. In under a year, the
trades between RMB and Bitcoin had fallen to under 1% of the world total.” The report also
noted that China had decided to prohibit mining within its jurisdiction. While the miners had
stopped their activities for some time, the steep increase in the price of Bitcoin had brought
many back into action.

The fact that cryptocurrencies bypass official institutions has been a reason for unease in many
governments. Not just that. The anonymity that it offers aids in the flourishing of dark trades
online. While many countries have opted to regulate the world of cryptocurrencies, China has
taken the strictest of measures over the years. According to observers, the latest set of
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measures are to strengthen its monetary hold and also project its new official digital currency.
An AFP report said, “China launched tests for a digital yuan in March. Its aim is to allow Beijing
to conduct transactions in its own currency around the world, reducing dependency on the dollar
which remains dominant internationally.”

Offshore platforms

This time, its focus is on what has been a loophole all along — of offshore platforms enabling
those in China to trade in cryptocurrencies. A Reuters report said the People’s Bank of China
asked banks and payment firms to “identify those involved in cryptocurrency transactions and
promptly cut their payment channels.” It said, “China Construction Bank, Industrial and
Commercial Bank of China (ICBC) , Agricultural Bank of China (AgBank) and Postal Savings
Bank of China attended the meeting, along with Alipay, the ubiquitous payment platform owned
byfintechgiantAnt Group.”
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ENGAGE IRAN: THE HINDU EDITORIAL ON U.S.
BLOCKING IRAN-LINKED WEBSITES

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The U.S.’s decision to block dozens of Iran-linked websites at a time when both countries are
trying to revive the nuclear deal is unnecessary provocation. The U.S. has accused the sites,
including Iran’s state-owned Press TV, of spreading disinformation. In the past, the U.S. had
cracked down on Chinese and Iranian media over similar allegations. The move comes days
after Iran elected Ebrahim Raisi, a hardline cleric, as President. The election of Mr. Raisi, who
has been sanctioned by the U.S. for his alleged role in the execution of political prisoners and
other rights violations, has already escalated tensions between the two countries. Iran’s sharp
response to the move on the websites, has been that the U.S. was trying to “muzzle free
speech”. Even if one ignores Iran’s rhetoric, the U.S.’s move hardly serves its declared purpose
of fighting disinformation. When America seized the website of the semi-official Iranian news
agency, Fars, in 2018, it switched to an Iranian domain and was back online. The U.S. should
not act like despotic regimes that take knee-jerk actions towards media platforms with critical
coverage. The way to fight disinformation campaigns is to promote information and strengthen
independent journalism. Besides aiding the Iranian narrative that America remains hostile, the
U.S. decision could also create hitches in the diplomatic process under way.

The Biden administration had hoped for reaching an agreement with Tehran on reviving the
nuclear deal before the June 18 Iran presidential election. After multiple rounds of indirect talks
in Vienna, along with other world powers, a final agreement has not been reached, but all parties
have expressed faith in talks. The Biden administration had shown a willingness to reverse
Donald Trump’s maximum pressure policy and revive the deal that would cut off Iran’s path
towards the bomb in return for lifting sanctions. Iran, embattled by sanctions, economic woes
and protests, has responded positively to the U.S.’s overtures. But there have been bottlenecks.
One, when the Trump administration pulled the U.S. out of the nuclear deal and reimposed
sanctions, Iran started rebuilding its nuclear programme with higher-level fuel enrichment and
production of centrifuges. Now, the U.S. wants Iran to return to the terms of the original
agreement, while the Iranians want the sanctions lifted first. Two, the Biden administration also
wants to discuss Iran’s ballistic missile programme and its regional activities. Mr. Raisi has
rejected such demands outright. Known for his hardline domestic and foreign policy views, he
would take over the presidency in early August. Mr. Biden’s best chance to revive the nuclear
deal is to do it before then. Both sides should focus on the diplomatic path, aimed at achieving a
pragmatic agreement first that addresses the most critical issues — Iran’s expanding nuclear
programme and America’s sprawling sanctions regime.
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From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.
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NTPC ANCHORS TWO DAY BRICS GREEN HYDROGEN
SUMMIT

Relevant for: International Relations | Topic: BRICS, IBSA and India

NTPC Ltd, India’s largest energy integrated company under Ministry of Power anchored a two
day workshop on Green Hydrogen, one of the most popular and demanding fields in the current
times and considered to be the next carrier of energy.

The online event saw leading experts from the Brazil, Russia, India, China, South Africa
(BRICS) countries who shared their insights and professional views on the subject as well as the
latest developments going on in their countries in the area of green hydrogen.

The key note speakers from BRICS virtual summit were, Ms. Agnes M da Costa (Ministry of
Mines & Energy, Brazil), Mr. Kovalev Andrey (Russian Energy Agency, Russia), Dr. Prakash
Chandra Maithani, (Scientist G, MNRE, Government of India), Ms. Fu Tianyi (National Energy
Administration of China), Mr. Makgabo H Tsiri ( International Relations, National Department of
Energy, South Africa).

Shri Alok Kumar, Secretary Ministry of Power, in his key note address said that Government and
industry must work together to ensure existing regulations are not an unnecessary barrier to
investment. Trade will benefit from common international standards for the safety of transporting
and storing large volumes of hydrogen and having appropriate certificate of origin. BRICS
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countries could work together on these aspects.

He further said  that India has launched an ambitious National Hydrogen Mission to introduce
hydrogen purchase obligations for fertilizers, refineries involving private sector in  transparent
and competitive manner to produce green hydrogen.

During the welcome remarks, Shri Gurdeep Singh, CMD, NTPC ltd said that Five BRICS
countries share a common vision of sustainable development and inclusive economic growth.
Strengthening energy cooperation and ensuring affordable, reliable, accessible and secure
energy for all, has always been a strategic area of importance in the agenda of BRICS countries.

He added that for India, the transition to a hydrogen economy will not only reduce India’s import
dependency on hydrocarbon fuels but also provide clean air to its citizens, reduce GHG
emissions in absolute terms and fulfil India’s Atmanirbhar Bharat vision.

These BRICS countries are capable of ensuring that there is net-zero carbon emission since the
cost of deployment of these emerging technologies in these countries is a fraction in comparison
to that of other developed countries. The prevention of CO2 will have a worldwide positive
impact.

NTPC  is pioneering Green Hydrogen Initiatives in India. NTPC which is undertaking extensive
study, experimentations in the areas of Carbon Capture & Hydrogen has also announced a few
pilot projects on Green Hydrogen to this.

Green hydrogen is of great topical interest to all the countries including BRICS as it has a great
amount of potential to ensure sustainable energy supply, increase the level of energy availability
and minimize the negative impact on the environment.
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NTPC Ltd, India’s largest energy integrated company under Ministry of Power anchored a two
day workshop on Green Hydrogen, one of the most popular and demanding fields in the current
times and considered to be the next carrier of energy.

The online event saw leading experts from the Brazil, Russia, India, China, South Africa
(BRICS) countries who shared their insights and professional views on the subject as well as the
latest developments going on in their countries in the area of green hydrogen.
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The key note speakers from BRICS virtual summit were, Ms. Agnes M da Costa (Ministry of
Mines & Energy, Brazil), Mr. Kovalev Andrey (Russian Energy Agency, Russia), Dr. Prakash
Chandra Maithani, (Scientist G, MNRE, Government of India), Ms. Fu Tianyi (National Energy
Administration of China), Mr. Makgabo H Tsiri ( International Relations, National Department of
Energy, South Africa).

Shri Alok Kumar, Secretary Ministry of Power, in his key note address said that Government and
industry must work together to ensure existing regulations are not an unnecessary barrier to
investment. Trade will benefit from common international standards for the safety of transporting
and storing large volumes of hydrogen and having appropriate certificate of origin. BRICS
countries could work together on these aspects.

He further said  that India has launched an ambitious National Hydrogen Mission to introduce
hydrogen purchase obligations for fertilizers, refineries involving private sector in  transparent
and competitive manner to produce green hydrogen.

During the welcome remarks, Shri Gurdeep Singh, CMD, NTPC ltd said that Five BRICS
countries share a common vision of sustainable development and inclusive economic growth.
Strengthening energy cooperation and ensuring affordable, reliable, accessible and secure
energy for all, has always been a strategic area of importance in the agenda of BRICS countries.

He added that for India, the transition to a hydrogen economy will not only reduce India’s import
dependency on hydrocarbon fuels but also provide clean air to its citizens, reduce GHG
emissions in absolute terms and fulfil India’s Atmanirbhar Bharat vision.
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These BRICS countries are capable of ensuring that there is net-zero carbon emission since the
cost of deployment of these emerging technologies in these countries is a fraction in comparison
to that of other developed countries. The prevention of CO2 will have a worldwide positive
impact.

NTPC  is pioneering Green Hydrogen Initiatives in India. NTPC which is undertaking extensive
study, experimentations in the areas of Carbon Capture & Hydrogen has also announced a few
pilot projects on Green Hydrogen to this.

Green hydrogen is of great topical interest to all the countries including BRICS as it has a great
amount of potential to ensure sustainable energy supply, increase the level of energy availability
and minimize the negative impact on the environment.
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STAGING A COMEBACK, RE-ENERGISING INDIA’S
AFRICA POLICY

Relevant for: International Relations | Topic: Africa, African Union (AU) and India

Africa is considered a foreign policy priority by India. The Narendra Modi government designed a
forward-looking strategy to deepen relations with African countries. Its implementation was
managed quite well, with much political will invested in expanding the multi-faceted engagement.
Even as the COVID-19 era began in March 2020, New Delhi took new initiatives to assist Africa
through prompt despatch of medicines and later vaccines.

But now the policy implementation needs a critical review.

The latest economic data confirms what was apprehended by experts: India-Africa trade is on a
decline. According to the Confederation of Indian Industry, in 2020-21, India’s exports to and
imports from Africa stood, respectively, at $27.7 billion and $28.2 billion, a reduction of 4.4% and
25% over the previous year. Thus, bilateral trade valued at $55.9 billion in 2020-21, fell by $10.8
billion compared to 2019-20, and $15.5 billion compared to the peak year of 2014-15.

A shot at economic logic

India’s investments in Africa too saw a decrease from $3.2 billion in 2019-20 to $2.9 billion in
2020-21. Total investments over 25 years, from April 1996 to March 2021, are now just $70.7
billion, which is about one-third of China’s investment in Africa. COVID-19 has caused an
adverse impact on the Indian and African economies.

India’s top five markets today are South Africa, Nigeria, Egypt, Kenya and Togo. The countries
from which India imports the most are South Africa, Nigeria, Egypt, Angola and Guinea. India’s
top three exports to Africa are mineral fuels and oils (processed petroleum products),
pharmaceutical products and vehicles. Mineral fuels and oils, (essentially crude oil) and pearls,
precious or semi-precious stones are the top two imports accounting for over 77% of our imports
from Africa. The composition of the India-Africa trade has not changed much over the two
decades.

These latest trends in bilateral economic relations should be assessed against two broad
developments.

Fortifying the Africa outreach

First, COVID-19 has brought misery to Africa. As on June 24, 2021, Africa registered 5.2 million
infections and 1,37,855 deaths. Given Africa’s population (1.3 billion) and what happened
elsewhere (the United States, Europe and India), these figures may not have drawn international
attention, but Africans have been deeply affected and remain ill-equipped. A recent World Health
Organization survey revealed that 41 African countries had fewer than 2,000 working ventilators
among them. Despite these shortcomings, Africa has not done so badly. Experts suggest that
the strength of community networks and the continuing relevance of extended family play an
important supportive role. Besides, Africa has some of the protocols in place, having recently
suffered from Ebola, and managed it reasonably well. Sadly though, with much of the world
caught up in coping with the novel coronavirus pandemic’s ill effects, flows of assistance and
investment to Africa have decreased.
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India's halt to vaccine exports ‘very problematic’ for Africa

Second, as a recent Gateway House study, Engagement of External Powers in Africa;
Takeaways for India, showed, Africa experienced a sharpened international competition, known
as ‘the third scramble’, in the first two decades of the 21st century. A dozen nations from the
Americas, Europe and Asia have striven to assist Africa in resolving the continent’s political and
social challenges and, in turn, to benefit from Africa’s markets, minerals, hydrocarbons and
oceanic resources, and thereby to expand their geopolitical influence. A mix of competition and
contestation involving traditional and new players, especially the United States, the European
Union (EU), China, Japan and India, has attracted much attention from governments, media and
academia.

While China has successfully used the pandemic to expand its footprint by increasing the
outflow of its vaccines, unfortunately India’s ‘vax diplomacy’ has suffered a setback. This came
in the wake of the debilitating second wave of COVID-19 in the country and the shortage of
vaccine raw materials from the U.S. Geopolitical tensions in Asia and the imperative to
consolidate its position in the Indo-Pacific region have compelled New Delhi to concentrate on
its ties with the United Kingdom, the EU, and the Quad powers, particularly the U.S.
Consequently, the attention normally paid to Africa lost out.

Jaishankar pitches for closer India-Africa defence cooperation

This must now change. For mutual benefit, Africa and India should remain optimally engaged. It
was perhaps this motivation that shaped the substantive intervention made by External Affairs
Minister S. Jaishankar on May 19 in the UN Security Council’s open debate on conflict and post-
pandemic recovery in Africa. Touching on politico-diplomatic dimensions, he regretted that “the
voice of Africa is not given its proper due” in the Security Council. He highlighted India’s role in
peacekeeping in Africa, in lending support to African counter-terrorism operations, and
contributing to African institutions through training and capacity-enhancing assistance. India’s
aid for economic development in the African continent is set to continue, he assured. His visit to
Kenya (June 12-14 ) has helped to re-establish communication with Africa at a political level.

It is time to seize the opportunity and restore Africa to its primary position in India’s diplomacy
and economic engagement. The third India-Africa Forum Summit was held in 2015. The fourth
summit, pending since last year, should be held as soon as possible, even if in a virtual format.
Fresh financial resources for grants and concessional loans to Africa must be allocated, as
previous allocations stand almost fully exhausted. Without new commitments, India’s Africa
policy would be like a car running on a near-empty fuel tank.

India, China and fortifying the Africa outreach

The promotion of economic relations demands a higher priority. Industry representatives should
be consulted about their grievances and challenges in the COVID-19 era. It is essential “to
impart a 21st century complexion to the partnership with Africa”, as the above-mentioned study
argues. This means developing and deepening collaborations in health, space and digital
technologies.

Finally, to overcome the China challenge in Africa, increased cooperation between India and its
international allies, rates priority. The recent India-EU Summit has identified Africa as a region
where a partnership-based approach will be followed. Similarly, when the first in-person summit
of the Quad powers is held in Washington, a robust partnership plan for Africa should be
announced. For it to be ready in time, work by Quad planners needs to begin now.

https://www.gatewayhouse.in/wp-content/uploads/2021/03/Africa_Investments_Rajiv_Bhatia_2020.pdf
https://www.gatewayhouse.in/wp-content/uploads/2021/03/Africa_Investments_Rajiv_Bhatia_2020.pdf
https://www.mea.gov.in/Speeches-Statements.htm?dtl/33869/Address_by_External_Affairs_Minister_at_the_UNSC_Open_Debate_on_Peace_and_Security_in_Africa_addressing_root_causes_of_conflict_while_promoting_postpa
https://www.mea.gov.in/Speeches-Statements.htm?dtl/33869/Address_by_External_Affairs_Minister_at_the_UNSC_Open_Debate_on_Peace_and_Security_in_Africa_addressing_root_causes_of_conflict_while_promoting_postpa
https://mea.gov.in/bilateral-documents.htm?dtl/33853/Joint_Statement_on_IndiaEU_Leaders_Meeting_May_08_2021
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Rajiv Bhatia is Distinguished Fellow, Gateway House and a former High Commissioner to South
Africa, Kenya and Lesotho
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FACEBOOK’S ALGORITHM AMPLIFIED PRO-MILITARY
PROPAGANDA IN MYANMAR

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Representational image   | Photo Credit: Reuters

(Subscribe to our Today's Cache newsletter for a quick snapshot of top 5 tech stories. Click here
to subscribe for free.)

Facebook's recommendation algorithm in March prompted users to view and 'like' Myanmar pro-
military pages containing violent and misleading content, according to a report by human rights
not-for-profit Global Witness.

Myanmar's military seized power in a coup in February, imprisoning the country's leaders and
killing hundreds of protestors. Facebook banned the armed forces from the platform citing the
military's history of exceptionally severe human rights abuses and the risk of future military-
initiated violence.

Facebook had said it is treating the situation in Myanmar as an emergency and will do
everything possible to "prevent online content from being linked to offline harm and keep the
community safe".

But a month later, just days leading to the bloodiest day since the coup, the social network was
pushed misinformation that could lead to physical harm, praised the military and glorified the
abuses, according to Global Witness.

Also Read | How Myanmar's military moved in on the telecoms sector to spy on citizens

Global Witness set up a new Facebook account in March, just before the peak of military
violence against civilians. The account had no history of liking or following specific topics
including the armed forces. The search results were filtered to show "pages" and top result was
a military fan page whose names translates as 'a gathering of military lovers'.

Posts on the page conveyed respect for Myanmar’s soldiers and sympathy for their cause, and
had at least two people advertising for young people to join the military, the report stated.

On liking the page, Facebook generated a pop-up box containing related pages which are
chosen by the social network's algorithm. The first five related pages alone were followed by
over 90,000 Facebook users and contained content that violates Facebook's policies on
Myanmar, the report noted.

The findings come after the California-based company introduced several measures to curb
violent content relating to Myanmar's situation. It rolled out a safety feature in Myanmar in
March, that would allow users to lock and apply additional privacy settings to their profiles. In
April, the company said it will take down posts showing praise, support and advocacy of violence
by Myanmar security forces and protestors on the platform. The April update also meant
Facebook will remove this type of content, which remain on the platform, according to the report.

"The fact that it is this easy to find problematic content on Facebook, even in a situation it has
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declared to be an emergency with its crisis centre "running around the clock", is an example of
how self-regulation has failed," Global Witness said.
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The environmental agency in Brandenburg, the state where the 5.8 billion euro ($6.9 billion)
plant is being built, has still not given final approval - meaning a further delay cannot be ruled
out, even into 2022.

In an order dated June 22, CCI said it prima facie opines that certain agreements between
Google and smart TV manufacturers amounted to abuse of dominant position by Google.
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INTEGRATED BILATERAL EXERCISE OF INDIAN NAVY
AND INDIAN AIR FORCE WITH US NAVY CONCLUDES
IN INDIAN OCEAN REGION

Relevant for: International Relations | Topic: India - USA

The two-day integrated bilateral exercise between Indian and US Forces in the Indian Ocean
Region concluded on June 24, 2021. Indian Navy along with Indian Air Force participated with
US Navy Carrier Strike Group in the exercise.

The exercise has been a key enabler in building interoperability and strengthening the defence
coordination between the two nations and witnessed high tempo-naval operations at sea. These
included intense air dominance exercises, advanced air defence exercises, anti-submarine
exercises, tactical manoeuvres and cross deck helicopter operations.

Participation of Indian Navy in the exercise included Guided Missile Stealth Destroyer Kochi,
Guided Missile Frigates Teg, maritime air dominance fighter
MiG 29K, Long Range Maritime Patrol Aircraft P8I, Seaking 42B and Kamov AEW helicopters.
The IAF hardware included Jaguars & Su 30 MKI fighters, AWACS, AEW&C, and Air to Air
Refueller aircraft. The US side was represented by the Nimitz class aircraft carrier Ronald
Reagan with her integral maritime air element comprising F18 fighters, E2D AEW&C aircraft and
MH60R ASW helicopters, Arleigh Burke class guided missile destroyer USS Halsey and
Ticonderoga class guided missile cruiser USS Shiloh.

The exercise has been another milestone in strengthening cooperation between the two
countries and reinforcing the shared values as partner militaries, in ensuring freedom of seas
and commitment to an open, inclusive Indo-Pacific and a rules-based international order.

 

ABB/VM/AM/Nampi/DK/Savvy/ADA

The two-day integrated bilateral exercise between Indian and US Forces in the Indian Ocean
Region concluded on June 24, 2021. Indian Navy along with Indian Air Force participated with
US Navy Carrier Strike Group in the exercise.



Page 99

cr
ac

kIA
S.co

m

The exercise has been a key enabler in building interoperability and strengthening the defence
coordination between the two nations and witnessed high tempo-naval operations at sea. These
included intense air dominance exercises, advanced air defence exercises, anti-submarine
exercises, tactical manoeuvres and cross deck helicopter operations.

Participation of Indian Navy in the exercise included Guided Missile Stealth Destroyer Kochi,
Guided Missile Frigates Teg, maritime air dominance fighter
MiG 29K, Long Range Maritime Patrol Aircraft P8I, Seaking 42B and Kamov AEW helicopters.
The IAF hardware included Jaguars & Su 30 MKI fighters, AWACS, AEW&C, and Air to Air
Refueller aircraft. The US side was represented by the Nimitz class aircraft carrier Ronald
Reagan with her integral maritime air element comprising F18 fighters, E2D AEW&C aircraft and
MH60R ASW helicopters, Arleigh Burke class guided missile destroyer USS Halsey and
Ticonderoga class guided missile cruiser USS Shiloh.

The exercise has been another milestone in strengthening cooperation between the two
countries and reinforcing the shared values as partner militaries, in ensuring freedom of seas
and commitment to an open, inclusive Indo-Pacific and a rules-based international order.

 

ABB/VM/AM/Nampi/DK/Savvy/ADA
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ANOTHER SHADE OF GREY: THE HINDU EDITORIAL
ON PAKISTAN STAYING IN FATF LIST

Relevant for: International Relations | Topic: India - Pakistan

Pakistan’s hopes of being let off the Financial Action Task Force’s grey list were dashed once
again, as the 39-member grouping decided to keep it on the list, and even add more tasks.
Eventually, Pakistan missed the mark by one crucial action point out of 27 — being judged
deficient in prosecuting the senior leadership of UN-proscribed terror groups. The FATF works
closely with the UN Security Council’s listings of terror groups as it evaluates countries on their
efforts in anti-money laundering/countering the financing of terrorism (AML/CFT); Pakistan’s
failure to convict JeM chief Masood Azhar and others appeared to tip the balance against it. The
Pakistani government publicly protested the decision, pointing out that many countries that had
largely completed the action plans handed to them have been delisted in the past. Pakistan,
which was on the FATF’s “increased monitoring lists” from 2009-2015, was taken off the grey list
in 2015 in a similar manner (before it was relisted in 2018). Pakistani leaders have predictably
lashed out at India for “lobbying” for its continued listing, while others have hinted that the
decision stems from a refusal to allow the U.S. the use of its bases after America’s pull-out from
Afghanistan. At FATF hearings, the Imran Khan government said it had introduced and
amended terror financing laws, which have enabled the prosecution of more than 30 UN-
proscribed leaders and their associates, for terror financing. While it is unclear how many of
those are actually serving jail time, the convictions and prison terms, between 15-30 years are a
break from the past, when Pakistani authorities would hold these leaders on charges under
international pressure, and subsequently release them. By making this the sticking point, the
FATF, which works on the principle of mutual compliance, has made it clear that Pakistan must
complete the prosecution of all proscribed leaders of groups including the LeT, JeM, al-Qaeda,
and the Taliban. By adding six more items to the list on amending its Money Laundering Act and
cracking down on other businesses involved in money laundering and terror financing, the FATF
has indicated that Pakistan could remain on the grey list for at least another one to two years.

For India, Pakistan’s continuance on the list is some comfort, even as it awaits true justice
delivered to leaders of groups such as the LeT and JeM for attacks, including Mumbai 26/11,
Parliament (2001), Pathankot and Pulwama, and not just terror financing. However, the
processes of FATF, that has taken a justifiably hard line in Pakistan’s case, must be checked for
overreach, as India faces its Mutual Evaluation Report, that has been delayed due to the
pandemic. New Delhi should expect that Pakistan will push for a critical investigation of India’s
AML/CFT regime, and with the FATF announcing a new focus on “extreme right-wing terrorism
(ERW)”, it is clear that there will be more political aspects to its technical scrutiny of countries in
the future.
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From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.
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THE POWER OF AN APOLOGY
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

French President Emmanuel Macron on May 27, 2021 looks at the images of genocide victims
on display during his visit to the Kigali Genocide Memorial, where some 250,000 victims of the
massacres are buried.   | Photo Credit: AFP

In May, Germany officially apologised to Namibia for the massacre of the Herero and Nama
people in 1904-1908 and called it a genocide for the first time. Around the same time, French
President Emmanuel Macron said in Rwanda that he recognised his country’s role in the
Rwandan genocide and hoped for forgiveness.

The importance of these gestures cannot be overestimated. They can generate multiple positive
effects. Apart from strengthening the relations between the countries involved, apologies by
leaders help people reconcile with the past and countries and communities take lessons from
history and avoid similar tragedies. Most importantly, they provide some solace to the victims’
descendants; they give them a sense of justice and rectitude.

There were many public debates following the apology from Germany regarding reparations.
Herero activists insist that the development aid offered by the German authorities is not enough
and is generic in nature. According to them, the descendants of the genocide’s victims should
receive a tangible compensation, primarily in the form of land property that had been taken away
by the German colonisers. This is a complex issue, whereby it is difficult to find a mutually
acceptable compromise. ‘What is the right price to pay for genocide?’ is a rhetorical question.

Unlike Germany and France, Turkey has been in constant denial of the Armenian genocide
during World War I. In April 2021, the Turkish President went as far as condemning the
recognition of the genocide by the newly elected American President, Joe Biden. This strained
bilateral relations between Turkey and the U.S. even further. Apparently, the overarching image
of Mr. Erdogan as a ‘strongman’ does not go well with any kind of apology on the international
stage. There is enough evidence that the killing of 1.5 million Armenians in the Ottoman Empire
during World War 1 was indeed genocide. Leaders like Mr. Erdogan seem to believe that asking
for forgiveness can be interpreted as a sign of weakness. In fact, it is quite the opposite.

The Canadian Prime Minister, Justin Trudeau, has a propensity for apologies. According to him,
“apologies for things in the past are important to make sure that we actually understand and
know and share and do not repeat those mistakes”. In 2016, Mr. Trudeau apologised before the
descendants of passengers of the Komagata Maru ship. In 1914, the Canadian government of
the day had decided to turn away the ship carrying South Asian migrants, mostly Sikhs. The ship
was forced to return to India. Back home, the British suspected the passengers to be
revolutionaries and an altercation began. Many passengers were shot dead.

Pope Francis should apologise in Canada for deaths of indigenous children: Justin Turdeau

In 2018, Mr. Trudeau apologised for his country’s role in turning away a ship carrying over 900
Jewish refugees fleeing Nazi persecution.

Such apologies require courage, good will, compassion, and humility. It is not an easy task to
apologise, given that one has to do so for events that took place decades or even a century ago.
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Arguably, a sense of humility is a rare phenomenon in contemporary geopolitics. We are
witnessing a re-emergence of political leaders, from Nicaragua to Myanmar, who are ready to
resort to any means in order to remain in power. In this environment, apologetic voices become
even more precious as they help us reconcile with tragic events of the past and remove the
stains of history. Besides, they add a moral dimension to international relations.

Also read | Jallianwala Bagh massacre: The unending wait for an apology from Britain

In this sense, to be a pillar of the multipolar world is not to be a military power, manufacturing
and/or financial hub, and/or a global investor alone. Countries that strive for global leadership
should be able to provide moral leadership as well. This includes critical self-reflection, humility,
compassion, and care not only towards their own people, but also towards the most vulnerable
communities around the world.

Tatiana Belousova is Assistant Professor at the Jindal School of International Affairs, O.P. Jindal
Global University, Sonipat, Haryana
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To reassure Indian Muslims, the PM needs to state that the govt. will not conduct an exercise
like NRC
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EXPLAINED
Relevant for: International Relations | Topic: India - USA

The story so far: On June 24, the U.S. House of Representatives Judiciary Committee voted to
advance six Bills outlawing business practices that sit at the core of tech companies such as
Google, Facebook, Amazon and Apple. The package of Bills, which would stop the Big Tech
from competing on the platforms they run, will become law once they are passed in the House
and in the Senate. These Bills constitute the biggest action to come out of the anti-trust scrutiny
these companies have been facing in the U.S. over the last few years. While many nations have
taken legal or legislative routes to limit the influence of the Big Four, this is the first major move
on their home turf.

Anti-trust is an American term for laws meant to prevent unfair business practices such as
monopolisation, which leads to fewer choices for consumers and higher prices. A prime example
of anti-trust law in action is when Microsoft was sued in 1998 for giving away the Internet
Explorer web browser for free with its Windows operating system, which led to the collapse of
browser-maker Netscape. Microsoft was found guilty of using its market dominance in operating
systems to build a monopoly in browsers and was forced to open up Windows to other
developers.

Global anti-trust and the challenge of Big Tech 

The major anti-trust laws in the U.S. are the Sherman Act of 1890 and the Clayton Act of 1914,
with the Federal Trade Commission charged with upholding them. The evolution of technology
has, however, taken the edge off these anti-trust laws. A report submitted in October last year
after a 16-month probe by the U.S. Congress stated that since rise in consumer prices is the
currently accepted indicator of unfair practices, it is difficult to gauge the actions of companies
like Google and Facebook that make money off advertising and give many products away for
free.

The new package of six Bills that is now in Congress is an attempt to add more teeth to anti-trust
proceedings against new-age tech firms.

The Platform Competition and Opportunity Act would prevent big tech companies from nipping
competition in the bud by buying up smaller rivals, like what Facebook had done by buying up
Instagram for $1 billion.

The Ending Platform Monopolies Act would prevent companies from becoming players on their
own platforms, like how Amazon sells its own brands, competing with smaller retailers that use
its e-commerce platform; Apple’s chokehold over developers on App Store is another example.

The Augmenting Compatibility and Competition by Enabling Service Switching (ACCESS) Act
promotes interoperability, forcing platforms to let users take data such as contacts lists and
profile information with them while migrating to other platforms.

The Merger Filing Fee Modernization Act increases the government fee on large corporate
mergers to help fund anti-trust law enforcement.

The American Innovation and Choice Online Act would prevent companies from giving
preferences to their own products in the marketplaces they run, such as Google search results
prioritising YouTube videos or Amazon highlighting its own brands.
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The State Antitrust Enforcement Venue Act would prevent companies from shifting anti-trust
cases to courts that could be favourable to them.

Over the last few years, the Big Tech has lost favour with both political parties in the U.S. While
Republicans perceive an anti-conservative bias in these companies on issues such as free
speech, Democrats have been up in arms over weak data privacy and fake news proliferation.

These Bills enjoy support primarily from the Democrats, with some Republicans thrown in.
However, legislative procedures such as a filibuster may force the Bills’ supporters to get more
Republicans on board. The 50-50 split in the Senate, which is the Upper House, will be another
obstacle to surmount.

Big Tech critic Khan becomes U.S. FTC chair

The tech companies also have their supporters in both camps. According to news reports, some
Republican legislators see these laws as excessive government control on private enterprises,
which is anathema to the conservatives. On the other hand, for some Democratic legislators
from California, on whose turf these companies sit, any loss to these companies translates as
loss in incomes and employment in their domains.

Any behavioural change that these companies may be forced to adopt in the U.S, which is their
largest market, would likely be adopted in all their global markets as well. India already has
versions of some of these laws, such as the one that prevents Amazon from selling brands that
it owns on its platform. If implemented globally, a level playing field for brand visibility on Google
and Amazon will benefit retailers in India.
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The environmental agency in Brandenburg, the state where the 5.8 billion euro ($6.9 billion)
plant is being built, has still not given final approval - meaning a further delay cannot be ruled
out, even into 2022.

In an order dated June 22, CCI said it prima facie opines that certain agreements between
Google and smart TV manufacturers amounted to abuse of dominant position by Google.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.congress.gov/bill/117th-congress/house-bill/3460/text
https://www.thehindu.com/news/national/living-our-values-code-of-editorial-values/article1715043.ece?utm_source=thehindu&utm_medium=article&utm_campaign=values

